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������ 3DUW�,,�� +RVSLWDO�:DJH�,QGH[�,QIRUPDWLRQ���7KLV�ZRUNVKHHW�SURYLGHV�IRU�WKH�FROOHFWLRQ�
RI�KRVSLWDO�ZDJH�GDWD�ZKLFK� LV�QHHGHG� WR�XSGDWH� WKH�KRVSLWDO�ZDJH� LQGH[�DSSOLHG� WR� WKH� ODERU�
UHODWHG� SRUWLRQ� RI� WKH� QDWLRQDO� DYHUDJH� VWDQGDUGL]HG� DPRXQWV� RI� WKH� 336�� � ,W� LV� LPSRUWDQW� IRU�
KRVSLWDOV� WR� HQVXUH� WKDW� WKH� GDWD� UHSRUWHG� RQ�:RUNVKHHW� 6���� 3DUWV ,,�� ,,,� DQG� ,9�� DUH� DFFXUDWH���
%HJLQQLQJ�2FWREHU����������WKH�ZDJH�LQGH[�PXVW�EH�XSGDWHG�DQQXDOO\����6HH�������G�����(��RI�
WKH $FW��� � &RQJUHVV� DOVR� LQGLFDWHG� WKDW� DQ\� UHYLVHG� ZDJH� LQGH[� PXVW� H[FOXGH� GDWD� IRU� ZDJHV�
LQFXUUHG� LQ� IXUQLVKLQJ�61)�VHUYLFHV�� �&RPSOHWH�:RUNVKHHW�6����3DUWV� ,,�� ,,,� DQG� ,9�� IRU� ,336�
KRVSLWDOV� �VHH�������G����DQ\�KRVSLWDO�ZLWK�DQ�,336�VXESURYLGHU��RU�DQ\�KRVSLWDO� WKDW�ZRXOG�EH�
VXEMHFW�WR�WKH�,336�LI�QRW�JUDQWHG�D�ZDLYHU�

127(� $Q\�OLQH�UHIHUHQFH�IRU�:RUNVKHHWV�$�DQG�$���LQFOXGHV�DOO�VXEVFULSWV�RI� WKDW�OLQH� )RU�
:RUNVKHHW�$���UHFODVVLILFDWLRQV��VHH�LQVWUXFWLRQV�IRU�FROXPQ���RI�WKLV�ZRUNVKHHW�

127(� /LQHV���DQG����DSSO\�WR�SK\VLFLDQ¶V�3DUW�$�DGPLQLVWUDWLYH�FRVWV�

127(� &DSLWDOL]HG� ODERU� FRVWV� �VDODULHV�� KRXUV�� DQG� ZDJH�UHODWHG� FRVWV�� LQFOXGLQJ�� EXW� QRW�
OLPLWHG�WR��FDSLWDO�SURMHFWV�DVVRFLDWHG�ZLWK�OLQHV���DQG���RI�:RUNVKHHW�$�PXVW�QRW�EH�
LQFOXGHG�RQ�:RUNVKHHW�6����3DUWV�,,�DQG�,,,�

&ROXPQ��

*HQHUDO�LQVWUXFWLRQV�IRU�FRPSOHWLQJ�FROXPQ���

�� )RU�HDFK�OLQH�LWHP��H[FHSW�IRU�ZDJH�UHODWHG�FRVWV�RQ�OLQHV����WKURXJK����RU�DV�RWKHUZLVH�
LQGLFDWHG���UHSRUW�LQ�FROXPQ��� WKH GLUHFW�VDODULHV�DQG�ZDJHV��LQFOXGLQJ�DPRXQWV�IRU�UHODWHG�
SDLG�YDFDWLRQ��KROLGD\��VLFN�OHDYH��RWKHU�SDLG�WLPH�RII��372���VHYHUDQFH�SD\��DQG�ERQXV�
SD\�IRU�SHUVRQQHO�DVVRFLDWHG�ZLWK�WKH�OLQH�LWHP�

�� 3DLG� YDFDWLRQ�� KROLGD\�� VLFN� OHDYH�� RWKHU� 372�� VHYHUDQFH� SD\�� DQG� ERQXV� SD\�PXVW� EH�
UHSRUWHG�LQ�FROXPQ��� ZLWK�UHODWHG�GLUHFW�VDODULHV�DQG�ZDJHV�WR�EH�FRQVLGHUHG�DQ�DOORZDEOH�
FRVW�IRU�WKH�ZDJH LQGH[�

�� 3DLG� YDFDWLRQ�� KROLGD\�� VLFN� OHDYH�� RWKHU� 372�� VHYHUDQFH� SD\�� DQG� ERQXV� SD\�PXVW� EH�
UHSRUWHG�LQ�WKH�VDPH�FRVW�FHQWHU�DV�WKH�UHODWHG�GLUHFW�VDODULHV�DQG�ZDJHV���)RU�H[DPSOH��GR�
127�UHSRUW�WKH�GLUHFW�VDODULHV�DQG�ZDJHV�RI�DQ�HPSOR\HH�LQ�RQH�FRVW�FHQWHU�DQG�UHSRUW�WKH�
HPSOR\HH¶V�SDLG�YDFDWLRQ�LQ�D�GLIIHUHQW�FRVW�FHQWHU�

�� 7R�EH�FRQVLGHUHG�DQ�DOORZDEOH�VDODU\�FRVW��L�H���GLUHFW�VDODULHV�DQG�ZDJHV�SOXV�SDLG�YDFDWLRQ��
KROLGD\�� VLFN� OHDYH�� RWKHU� 372�� DQG� VHYHUDQFH� SD\��� WKH� DVVRFLDWHG� KRXUV�PXVW� DOVR� EH�
UHSRUWHG�LQ�FROXPQ������6HH�H[FHSWLRQV�LQ�FROXPQ���LQVWUXFWLRQV�IRU�ERQXV�SD\�DQG�RYHUWLPH�
SD\���$OVR��IRU�ZDJH�UHODWHG�FRVWV��WKHUH�DUH�QR�DVVRFLDWHG�KRXUV��

�� %RQXV�SD\�LQFOXGHV�DZDUG�SD\�DQG�YDFDWLRQ��KROLGD\��DQG�VLFN�SD\�FRQYHUVLRQ��SD\�LQ�OLHX�
RI�WLPH�RII��

127(�0HWKRGRORJ\�IRU�LQFOXGLQJ�DQG�DFFUXLQJ�GLUHFW�VDODULHV��SDLG�YDFDWLRQ��SDLG�KROLGD\��SDLG�
VLFN��DQG�RWKHU�372�LQ�WKH�ZDJH�LQGH[�

6DODU\�FRVW��7KH�UHTXLUHG�VRXUFH�IRU�FRVWV�RQ�:RUNVKHHW�$�LV�WKH�JHQHUDO�OHGJHU��VHH�������
DQG� ��� &)5� �������H���� �:RUNVKHHW 6���� 3DUW� ,,�� �ZDJH� LQGH[�� GDWD� DUH� GHULYHG� IURP�
:RUNVKHHW�$��WKHUHIRUH��WKH�SURSHU�VRXUFH�IRU�FRVWV�IRU�WKH�ZDJH�LQGH[�LV�DOVR�WKH�JHQHUDO�
OHGJHU���$�KRVSLWDO¶V�FXUUHQW�\HDU�JHQHUDO�OHGJHU�LQFOXGHV�ERWK�FRVWV�WKDW�DUH�SDLG�GXULQJ�WKH�
FXUUHQW�\HDU�DQG�FRVWV�WKDW�DUH�H[SHQVHG�LQ�WKH�FXUUHQW�\HDU�EXW�SDLG�LQ�WKH�VXEVHTXHQW�\HDU�
�FXUUHQW�\HDU�DFFUXDOV����,QFOXGH�RQ�:RUNVKHHW�6����3DUW�,,��WKH�FXUUHQW�\HDU�FRVWV�LQFXUUHG�
IURP� WKH� JHQHUDO� OHGJHU�� WKDW� LV�� ERWK� WKH� FXUUHQW� \HDU� FRVWV� SDLG� DQG� WKH� FXUUHQW� \HDU�
DFFUXDOV����&RVWV�WKDW�DUH�H[SHQVHG�LQ�WKH�SULRU�\HDU�EXW�SDLG�LQ�WKH�FXUUHQW�\HDU��SULRU�\HDU�
DFFUXDOV��DUH�QRW� LQFOXGHG�RQ�D�KRVSLWDO¶V�FXUUHQW�\HDU�JHQHUDO� OHGJHU�DQG�VKRXOG�QRW�EH�
LQFOXGHG�RQ�WKH�KRVSLWDO
V�FXUUHQW�\HDU�:RUNVKHHW�6����3DUW�,,��
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+RXUV��7KH�VRXUFH�IRU�SDLG�KRXUV�RQ�:RUNVKHHW�6����3DUW�,,� LV�WKH�SURYLGHU¶V�SD\UROO�UHSRUW���
+RXUV� DUH� LQFOXGHG� RQ� WKH� SD\UROO� UHSRUW� LQ� WKH� SHULRG� WKH� DVVRFLDWHG� H[SHQVH� LV� SDLG���
,QFOXGH�RQ�:RUNVKHHW�6����3DUW�,,��WKH�KRXUV�IURP�WKH�FXUUHQW�\HDU�SD\UROO�UHSRUW��LQFOXGLQJ�
KRXUV�DVVRFLDWHG�ZLWK�FRVWV�H[SHQVHG�LQ WKH�SULRU�\HDU�EXW�SDLG�LQ�WKH�FXUUHQW�\HDU���7KH�
SD\UROO� UHSRUW� WLPH� SHULRG� PXVW� FRYHU� WKH� ZHHNV� WKDW� EHVW� PDWFK� WKH� SURYLGHU¶V� FRVW�
UHSRUWLQJ�SHULRG����+RXUV�DVVRFLDWHG�ZLWK�FRVWV�H[SHQVHG�LQ�WKH�FXUUHQW�\HDU�EXW�QRW�SDLG�
XQWLO�WKH�VXEVHTXHQW�\HDU��FXUUHQW�\HDU�DFFUXDO��DUH�QRW�LQFOXGHG�RQ�WKH�FXUUHQW�\HDU�SD\UROO�
UHSRUW�DQG�VKRXOG�QRW�EH�LQFOXGHG�RQ�WKH�KRVSLWDO¶V�FXUUHQW�\HDU�:RUNVKHHW�6����3DUW�,,����
$OWKRXJK�WKLV�PHWKRGRORJ\�GRHV�QRW�SURYLGH�D�SHUIHFW�PDWFK�EHWZHHQ�SDLG FRVWV�DQG�SDLG
KRXUV�IRU�D�JLYHQ�\HDU��LW�DSSUR[LPDWHV�D�PDWFK�EHWZHHQ�FRVWV�DQG�KRXUV�

127(� 7KH�DERYH�PHWKRGRORJ\�LV�UHFRPPHQGHG�E\�&06�EXW�GRHV�QRW�SUHFOXGH�XVLQJ�D�GLIIHUHQW�
DSSURDFK�WKDW�ZRXOG�SURGXFH�D�PRUH�DFFXUDWH�ILQGLQJ�IRU�SXUSRVHV�RI�WKH�ZDJH�LQGH[� $�KRVSLWDO�
PXVW�REWDLQ�DSSURYDO�IURP�LWV�FRQWUDFWRU�WR�XVH�D�GLIIHUHQW�PHWKRGRORJ\���)RU�H[DPSOH��ZKHQ�WKH�
KRVSLWDO�LV�XQDEOH�WR�PDWFK�WKH�JHQHUDO�OHGJHU�DQG�SD\UROO�UHSRUW�GLUHFW�VDODULHV�DQG�KRXUV�ZLWKLQ�
WKH�H[DFW�GDWHV�RI�LWV�FRVW�UHSRUWLQJ�SHULRG��WKH\�PD\�UHTXHVW�DSSURYDO�WR�DFFUXH�VDODULHV�DQG�KRXUV�
RQ�:RUNVKHHW�6����3DUW�,,��XS�WR����GD\V�EHIRUH�WKH�FRVW�UHSRUWLQJ�SHULRG�EHJLQQLQJ�GDWH�RU����GD\V�
DIWHU�WKH�FRVW�UHSRUWLQJ�SHULRG�HQGLQJ�GDWH�LQ�RUGHU�WR�LQFOXGH�����RU�����GD\V��GHSHQGLQJ�RQ�WKH�
\HDU�� $FFUXHG� FRVWV�PXVW� KDYH� DVVRFLDWHG� KRXUV� DQG�PXVW� EH� H[FOXGHG� IURP� WKH� VXEVHTXHQW�
:RUNVKHHW�6����3DUW�,,��

5HJDUGOHVV�RI�WKH�PHWKRGRORJ\�XVHG��FRVWV�DQG�KRXUV�UHSRUWHG�PXVW�EH�FRQVLVWHQW� 7KDW�LV��DFFUXHG�
FRVWV�PXVW�KDYH�DVVRFLDWHG�KRXUV�UHSRUWHG�LQ�WKH�VDPH�FRVW�FHQWHU�DQG�LQ�WKH�VDPH�FRVW�UHSRUWLQJ�
SHULRG� 7KH�KRVSLWDO�PXVW�HQVXUH�WKDW�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�ERWK�VDODULHV�DQG�KRXUV�DUH�
EDVHG�RQ�DFWXDO�GDWD�PDLQWDLQHG�LQ�D�IRUP�WKDW�SHUPLWV�YDOLGDWLRQ�E\�WKH�FRQWUDFWRU� 7KH�XVH�RI�
HVWLPDWHV�IRU�WKHVH�DPRXQWV�LV�XQDFFHSWDEOH�IRU�WKH�ZDJH�LQGH[�

/LQH ���(QWHU�IURP�:RUNVKHHW�$��FROXPQ����OLQH������WKH�GLUHFW�VDODULHV�DQG�ZDJHV� LQFOXGLQJ�WKH�
DPRXQWV�IRU�UHODWHG�SDLG�YDFDWLRQ��KROLGD\��VLFN�OHDYH��RWKHU�372��VHYHUDQFH�SD\��DQG�ERQXV�SD\��
SDLG�WR�KRVSLWDO�HPSOR\HHV���6HH�:RUNVKHHW�$�LQVWUXFWLRQV���������

/LQHV � WKURXJK ����7KH�DPRXQWV�UHSRUWHG�PXVW�EH�DGMXVWHG�IRU�YDFDWLRQ��KROLGD\��VLFN��RWKHU�SDLG�
WLPH�RII��VHYHUDQFH��DQG�ERQXV�SD\�LI�QRW�DOUHDG\�LQFOXGHG���'R�QRW�LQFOXGH�LQ�OLQHV���WKURXJK���WKH�
VDODULHV�IRU�HPSOR\HHV�DVVRFLDWHG�ZLWK�H[FOXGHG�DUHDV�OLQHV���DQG����

/LQH ���(QWHU� WKH� VDODULHV� IRU� GLUHFWO\�HPSOR\HG� 3DUW� $� QRQ�SK\VLFLDQ� DQHVWKHWLVW� �IRU� UXUDO�
KRVSLWDOV�WKDW�KDYH�EHHQ�JUDQWHG�&51$�SDVV�WKURXJK��WR�WKH�H[WHQW�WKHVH�VDODULHV�DUH�LQFOXGHG�LQ�
OLQH�����$GG�WR�WKLV�DPRXQW�WKH�FRVWV�IRU�&51$�3DUW�$�VHUYLFHV�IXUQLVKHG�XQGHU�FRQWUDFW�WR�WKH�
H[WHQW�KRXUV�FDQ�EH�DFFXUDWHO\�GHWHUPLQHG���5HSRUW�RQO\�WKH�SHUVRQQHO�FRVWV�DVVRFLDWHG�ZLWK�WKHVH�
FRQWUDFWV�� '2� 127� LQFOXGH� FRVWV� IRU� HTXLSPHQW�� VXSSOLHV�� WUDYHO� H[SHQVHV�� DQG� RWKHU�
PLVFHOODQHRXV�RU�RYHUKHDG�LWHPV���'2�127�LQFOXGH�FRVWV�DSSOLFDEOH�WR�H[FOXGHG�DUHDV�UHSRUWHG�RQ�
OLQHV���DQG������$GGLWLRQDOO\��FRQWUDFW�&51$�FRVW�PXVW�EH�LQFOXGHG�RQ�OLQH������5HSRUW�LQ�FROXPQ ��
WKH�KRXUV�WKDW�DUH�DVVRFLDWHG�ZLWK�WKH�FRVWV�LQ�FROXPQ���IRU�GLUHFWO\�HPSOR\HG�DQG�FRQWUDFW�3DUW�$�
&51$V�

/LQH ���(QWHU�WKH�QRQ�SK\VLFLDQ�DQHVWKHWLVW�VDODULHV�LQFOXGHG�LQ�OLQH����VXEMHFW�WR�WKH�IHH�VFKHGXOH�
DQG�SDLG�XQGHU�3DUW�%�E\� WKH� FRQWUDFWRU�� �'R�QRW� LQFOXGH� VDODU\� FRVWV� IRU�SK\VLFLDQ� DVVLVWDQWV��
FOLQLFDO�QXUVH�VSHFLDOLVWV��QXUVH�SUDFWLWLRQHUV��DQG�QXUVH�PLGZLYHV�

/LQH ���(QWHU�WKH�SK\VLFLDQ�3DUW�$�DGPLQLVWUDWLYH�VDODULHV���H[FOXGLQJ�WHDFKLQJ�SK\VLFLDQ�VDODULHV���
ZKLFK�DUH�LQFOXGHG�LQ�OLQH�����$OVR�GR�QRW�LQFOXGH�LQWHUQ�DQG�UHVLGHQW��,�	�5��VDODU\�RQ�WKLV�OLQH���
5HSRUW�,�	�5�VDODU\�RQ�OLQH�����6XEVFULSW�WKLV�OLQH�DQG�UHSRUW�VDODULHV�IRU�3DUW�$�WHDFKLQJ�SK\VLFLDQV�
RQ�OLQH��������

/LQH ���(QWHU� WKH� WRWDO� SK\VLFLDQ�� SK\VLFLDQ� DVVLVWDQW�� QXUVH� SUDFWLWLRQHU� DQG� FOLQLFDO� QXUVH�
VSHFLDOLVW� RQ�FDOO� VDODULHV� DQG� VDODULHV� ELOOHG� XQGHU� 3DUW� %� WKDW� DUH� LQFOXGHG� LQ� OLQH� ��� � 8QGHU�
0HGLFDUH��WKHVH�VHUYLFHV�DUH�UHODWHG�WR�SDWLHQW�FDUH�DQG�ELOOHG�VHSDUDWHO\�XQGHU�3DUW�%���$OVR�LQFOXGH�
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SK\VLFLDQ�VDODULHV� IRU�SDWLHQW�FDUH� VHUYLFHV� UHSRUWHG� IRU� UXUDO�KHDOWK�FOLQLFV� �5+&��DQG�)4+&V�
LQFOXGHG�RQ�:RUNVKHHW�$��FROXPQ����OLQHV����DQG�RU����DV�DSSOLFDEOH���'R�QRW�LQFOXGH�RQ�WKLV�OLQH�
DPRXQWV�WKDW�DUH�LQFOXGHG�RQ�OLQHV���DQG����IRU�WKH�61)�RU�H[FOXGHG�DUHD�VDODULHV�

/LQH ���5HSRUW�RQ�OLQH���WKH�QRQ�SK\VLFLDQ�RQ�FDOO�VDODULHV�DQG�VDODULHV�UHSRUWHG�IRU�KRVSLWDO�EDVHG�
5+&�DQG�)4+&�VHUYLFHV�LQFOXGHG�RQ�:RUNVKHHW�$��FROXPQ����OLQHV����DQG�RU���� DV�DSSOLFDEOH���
'R�QRW�LQFOXGH�RQ�WKLV�OLQH�DPRXQWV�WKDW�DUH�LQFOXGHG�RQ�OLQHV���DQG����IRU�WKH�61)�RU�H[FOXGHG�
DUHD�VDODULHV�

/LQH ���(QWHU� IURP�:RUNVKHHW� $� WKH� VDODULHV� UHSRUWHG� LQ� FROXPQ� �� RI� OLQH� ��� IRU� LQWHUQV� DQG�
UHVLGHQWV���6XEVFULSW�WKLV�OLQH�DQG�UHSRUW�VDODULHV�IRU�FRQWUDFWHG�LQWHUQV�DQG�UHVLGHQWV�LQ�DQ�DSSURYHG�
SURJUDP�RQ�OLQH��������5HSRUW�RQO\�WKH�SHUVRQQHO�FRVWV�DVVRFLDWHG�ZLWK�WKHVH�FRQWUDFWV���'2�127�
LQFOXGH�FRVW�IRU�HTXLSPHQW��VXSSOLHV��WUDYHO�H[SHQVHV��DQG�RWKHU�PLVFHOODQHRXV�RU�RYHUKHDG�LWHPV���
'2�127�LQFOXGH�FRVWV�DSSOLFDEOH� WR�H[FOXGHG�DUHDV� UHSRUWHG�RQ OLQHV���DQG����� �$GGLWLRQDOO\��
FRQWUDFW�LQWHUQ�DQG�UHVLGHQW�FRVWV�PXVW�EH�LQFOXGHG�RQ�OLQH������'2�127�LQFOXGH�FRQWUDFW�LQWHUQ�
DQG�UHVLGHQWV�FRVWV�RQ�OLQH������5HSRUW�LQ�FROXPQ��� WKH�KRXUV�WKDW�DUH�DVVRFLDWHG�ZLWK�WKH�FRVWV�LQ�
FROXPQ���IRU�GLUHFWO\�HPSOR\HG�DQG�FRQWUDFW�LQWHUQV�DQG�UHVLGHQWV�

/LQH ���,I�\RX�DUH�D�PHPEHU�RI�D�KRPH�RIILFH�RU�UHODWHG�RUJDQL]DWLRQ�DV�GHILQHG�LQ�&06 3XE� ������
FKDSWHU������������HQWHU�IURP�\RXU�UHFRUGV��WKH�ZDJHV�DQG�VDODULHV�IRU�KRPH�RIILFH�DQG�RU�UHODWHG�
RUJDQL]DWLRQ�SHUVRQQHO�WKDW�DUH�LQFOXGHG�LQ�OLQH�����:DJH�UHODWHG�FRVWV�DUH�QRW�LQFOXGHG�RQ�WKLV�OLQH�

/LQHV � DQG ����(QWHU�RQ�OLQH���WKH�DPRXQW�UHSRUWHG�RQ�:RUNVKHHW�$��FROXPQ���IRU�OLQH����IRU�WKH�
61)���2Q�OLQH�����HQWHU�IURP�:RUNVKHHW�$��FROXPQ����WKH�VXP�RI�OLQHV������������WKURXJK���������
����������������������WKURXJK����������WKURXJK���������������WKURXJK������DQG�����WKURXJK�������
'2�127�LQFOXGH�RQ�OLQHV���DQG����DQ\�VDODULHV�IRU�JHQHUDO�VHUYLFH�SHUVRQQHO��H�J���KRXVHNHHSLQJ��
ZKLFK��RQ�:RUNVKHHW�$��FROXPQ����PD\�KDYH�EHHQ�LQFOXGHG�GLUHFWO\�LQ�WKH�61)�DQG�WKH�RWKHU�FRVW�
FHQWHUV�GHWDLOHG�LQ�WKH�LQVWUXFWLRQV�IRU�OLQH����

*HQHUDO�,QVWUXFWLRQV�IRU�&RQWUDFW�/DERU�

2QO\�FRQWUDFW�ODERU�FRVWV�UHSRUWHG�RQ�WKH�SURYLGHU¶V�WULDO�EDODQFH�DQG��WKHUHIRUH��RQ�:RUNVKHHW $��
FROXPQ��� DUH�LQFOXGHG�RQ�:RUNVKHHW�6����3DUW�,,���&RQWUDFW�ODERU�FRVWV�QRW�UHSRUWHG�LQ�WKH�SURSHU�
FRVW�FHQWHU�DUH�GLVDOORZHG�IURP�WKH�ZDJH�LQGH[�FDOFXODWLRQ�� � ,Q�JHQHUDO��IRU�FRQWUDFW� ODERU�� WKH�
PLQLPXP� UHTXLUHPHQW� IRU� VXSSRUWLQJ� GRFXPHQWDWLRQ� LV� WKH� FRQWUDFW� LWVHOI�� � ,I� WKH�ZDJH� FRVWV��
KRXUV�� DQG� QRQ�ODERU� FRVWV� DUH� QRW� FOHDUO\� VSHFLILHG� LQ� WKH� FRQWUDFW�� RWKHU� VXSSRUWLQJ�
GRFXPHQWDWLRQ�LV�UHTXLUHG��VXFK�DV�D�UHSUHVHQWDWLYH�VDPSOH�RI�LQYRLFHV�ZKLFK�VSHFLI\�WKH�ZDJH�
FRVWV��KRXUV��DQG�QRQ�ODERU�FRVWV���$WWHVWDWLRQV�RU GHFODUDWLRQV�IURP�WKH�YHQGRU�RU�KRVSLWDO�DUH�QRW�
DFFHSWDEOH� LQ� OLHX�RI�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�ZDJHV��KRXUV��ZDJH�UHODWHG�FRVWV��DQG�QRQ�
ODERU� FRVWV�� � +RVSLWDOV� PXVW� EH� DEOH� WR� SURYLGH� VXFK� GRFXPHQWDWLRQ� ZKHQ� UHTXHVWHG� E\� WKH�
FRQWUDFWRU���5HSRUW�RQO\ SHUVRQQHO�FRVWV�DVVRFLDWHG�ZLWK�WKH�FRQWUDFW���'2�127�LQFOXGH�FRVW�IRU�
HTXLSPHQW�� VXSSOLHV�� WUDYHO� H[SHQVHV�� DQG� RWKHU� PLVFHOODQHRXV� RU� RYHUKHDG� LWHPV� �QRQ�ODERU�
FRVWV��

:RUNHUV�ZKR� DUH� FRQWUDFWHG� VROHO\� IRU� WKH� SXUSRVH� RI� SURYLGLQJ� VHUYLFHV� RQ�FDOO� FDQ� RQO\� EH�
LQFOXGHG� RQ�:RUNVKHHW� 6���ZKHQ� WKH\� DFWXDOO\� ZRUN� WKH� RQ�FDOO� VFKHGXOH�� � 7KDW� LV�� WKH\� DUH�
DFWXDOO\�GHOLYHULQJ�SDWLHQW�FDUH�DW�WKH�KRVSLWDO��RU�DUH�DW�WKH�KRVSLWDO�VR�DV�WR�EH�DYDLODEOH�WR�GHOLYHU�
SDWLHQW�FDUH���,I�HLWKHU�RI�WKHVH�ODWWHU�WZR�VFHQDULRV�RFFXU��WKHQ�ERWK�WKH�ZDJHV�DQG�DVVRFLDWHG�KRXUV�
DFWXDOO\�ZRUNHG�PXVW�EH�LQFOXGHG�LQ�WKH�DSSURSULDWH�FRQWUDFW�ODERU�OLQH�RQ�:RUNVKHHW�6�����)RU�
FRQWUDFWRUV WKDW�ZRUN�D�UHJXODU�VFKHGXOH�LQ�DGGLWLRQ�WR�EHLQJ�RQ�FDOO��UHSRUW�WKH�RQ�FDOO�ZDJHV� EXW�
QRW�WKH�KRXUV�DVVRFLDWHG�ZLWK�WKH�WLPH�WKH�FRQWUDFWRUV DUH�RQ�FDOO���'R�QRW�LQFOXGH�ZDJHV�RU�KRXUV�
DVVRFLDWHG�ZLWK�3DUW�%�VHUYLFHV�

/LQH ����(QWHU�WKH�DPRXQW�SDLG�IRU�VHUYLFHV�IXUQLVKHG�XQGHU�FRQWUDFW��UDWKHU�WKDQ�E\�HPSOR\HHV��
IRU�GLUHFW�SDWLHQW�FDUH��DV�GHILQHG EHORZ���'R�QRW�LQFOXGH�FRVWV�DSSOLFDEOH�WR�H[FOXGHG�DUHDV�UHSRUWHG�
RQ�OLQH���DQG������,QFOXGH�FRVWV�IRU�FRQWUDFW�&51$�DQG�LQWHUQ�DQG�UHVLGHQW�VHUYLFHV��WKHVH�FRVWV�
DUH�DOVR�WR�EH�UHSRUWHG�RQ�OLQHV���DQG�������UHVSHFWLYHO\����,QFOXGH�RQ�WKLV�OLQH�FRQWUDFW�SKDUPDF\�
DQG�ODERUDWRU\�ZDJH�FRVWV�DV�GHILQHG�EHORZ�
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'LUHFW�SDWLHQW�FDUH�VHUYLFHV LQFOXGH�QXUVLQJ��GLDJQRVWLF��WKHUDSHXWLF��DQG�UHKDELOLWDWLYH�VHUYLFHV��
5HSRUW�RQO\�SHUVRQQHO�FRVWV�DVVRFLDWHG�ZLWK�WKHVH�FRQWUDFWV�� �'2�127�DSSO\�WKH�JXLGHOLQHV�IRU�
FRQWUDFWHG�WKHUDS\�VHUYLFHV�XQGHU�������Y�����RI�WKH�$FW�DQG����&)5�����������'LUHFW�SDWLHQW�FDUH�
FRQWUDFWHG�ODERU��IRU�SXUSRVHV�RI�WKLV�ZRUNVKHHW��'2(6�127�LQFOXGH�WKH�IROORZLQJ��VHUYLFHV�SDLG�
XQGHU� 3DUW� %�� �H�J��� SK\VLFLDQ� FOLQLFDO� VHUYLFHV�� SK\VLFLDQ� DVVLVWDQW� VHUYLFHV���PDQDJHPHQW� DQG�
FRQVXOWDQW� FRQWUDFWV�� ELOOLQJ� VHUYLFHV�� OHJDO� DQG� DFFRXQWLQJ� VHUYLFHV�� FOLQLFDO� SV\FKRORJLVW� DQG�
FOLQLFDO� VRFLDO� ZRUNHU� VHUYLFHV�� KRXVHNHHSLQJ� VHUYLFHV�� VHFXULW\� SHUVRQQHO�� SODQQLQJ� FRQWUDFWV��
LQGHSHQGHQW�ILQDQFLDO�DXGLWV��RU�DQ\�RWKHU�VHUYLFH�QRW�GLUHFWO\�UHODWHG�WR�SDWLHQW�FDUH�

&RQWUDFW�SKDUPDF\�VHUYLFHV DUH�IXUQLVKHG�XQGHU�FRQWUDFW��UDWKHU�WKDQ�E\�HPSOR\HHV���'2�127�
LQFOXGH� WKH� IROORZLQJ� VHUYLFHV� SDLG� XQGHU� 3DUW� %� �H�J��� SK\VLFLDQ� FOLQLFDO� VHUYLFHV�� SK\VLFLDQ�
DVVLVWDQW�VHUYLFHV���PDQDJHPHQW�DQG�FRQVXOWDQW�FRQWUDFWV��FOHULFDO�DQG�ELOOLQJ�VHUYLFHV��OHJDO�DQG�
DFFRXQWLQJ�VHUYLFHV��KRXVHNHHSLQJ�VHUYLFHV��VHFXULW\�SHUVRQQHO��SODQQLQJ�FRQWUDFWV��LQGHSHQGHQW�
ILQDQFLDO�DXGLWV��RU�DQ\�RWKHU�VHUYLFH�QRW�GLUHFWO\�UHODWHG�WR�SDWLHQW�FDUH���5HSRUW�RQO\�SHUVRQQHO�
FRVWV�DVVRFLDWHG�ZLWK�WKH�FRQWUDFWV�

&RQWUDFW�ODERUDWRU\ VHUYLFHV DUH�IXUQLVKHG�XQGHU�FRQWUDFW��UDWKHU�WKDQ�E\�HPSOR\HHV���'2�127�
LQFOXGH� WKH� IROORZLQJ� VHUYLFHV� SDLG� XQGHU� 3DUW� %� �H�J��� SK\VLFLDQ� FOLQLFDO� VHUYLFHV�� SK\VLFLDQ�
DVVLVWDQW�VHUYLFHV���PDQDJHPHQW�DQG�FRQVXOWDQW�FRQWUDFWV��FOHULFDO�DQG�ELOOLQJ�VHUYLFHV��OHJDO�DQG�
DFFRXQWLQJ�VHUYLFHV��KRXVHNHHSLQJ�VHUYLFHV��VHFXULW\�SHUVRQQHO��SODQQLQJ�FRQWUDFWV��LQGHSHQGHQW�
ILQDQFLDO�DXGLWV��RU�DQ\�RWKHU�VHUYLFH�QRW�GLUHFWO\�UHODWHG�WR�SDWLHQW�FDUH���5HSRUW�RQO\�SHUVRQQHO�
FRVWV�DVVRFLDWHG�ZLWK�WKH�FRQWUDFWV�

,I \RX KDYH�QR FRQWUDFWV IRU�GLUHFW SDWLHQW FDUH�DV GHILQHG DERYH� HQWHU�D�]HUR LQ FROXPQ ��� ,I \RX
DUH XQDEOH WR DFFXUDWHO\�GHWHUPLQH WKH QXPEHU RI KRXUV DVVRFLDWHG ZLWK�FRQWUDFWHG�ODERU��HQWHU D
]HUR�LQ�FROXPQ���

/LQH ����(QWHU� WKH� DPRXQW SDLG IRU� FRQWUDFWHG WRS OHYHO PDQDJHPHQW� VHUYLFHV�� DQG� RWKHU�
FRQWUDFW PDQDJHPHQW�DQG DGPLQLVWUDWLYH�VHUYLFHV�IXUQLVKHG XQGHU FRQWUDFW� UDWKHU WKDQ E\
HPSOR\HHV�� ,QFOXGH RQ WKLV OLQH FRQWUDFW PDQDJHPHQW�DQG DGPLQLVWUDWLYH VHUYLFHV DVVRFLDWHG
ZLWK FRVW FHQWHUV RWKHU WKDQ WKRVH OLVWHG RQ OLQHV ���WKURXJK�����DQG�WKHLU VXEVFULSWV� RI WKLV�
ZRUNVKHHW WKDW�DUH LQFOXGHG�LQ�WKH ZDJH LQGH[�

&RQWUDFWHG� 7RS� /HYHO� 0DQDJHPHQW� ,QFOXGH� WKH� DPRXQW SDLG IRU� WRS OHYHO PDQDJHPHQW�
VHUYLFHV� DV GHILQHG EHORZ� IXUQLVKHG XQGHU� FRQWUDFW� UDWKHU� WKDQ� E\ HPSOR\HHV�� &RQWUDFW�
PDQDJHPHQW LV OLPLWHG WR WKH SHUVRQQHO FRVWV IRU WKRVH LQGLYLGXDOV ZKR DUH ZRUNLQJ DW WKH�
KRVSLWDO IDFLOLW\�LQ WKH FDSDFLW\�RI FKLHI H[HFXWLYH RIILFHU� FKLHI RSHUDWLQJ RIILFHU� FKLHI ILQDQFLDO�
RIILFHU� RU QXUVLQJ DGPLQLVWUDWRU�� 7KH WLWOHV JLYHQ WR WKHVH LQGLYLGXDOV PD\ YDU\ IURP WKH WLWOHV�
LQGLFDWHG DERYH�� +RZHYHU� WKH LQGLYLGXDO VKRXOG EH SHUIRUPLQJ WKRVH GXWLHV FXVWRPDULO\ JLYHQ�
WKHVH SRVLWLRQV�

)RU�SXUSRVHV RI WKLV ZRUNVKHHW� FRQWUDFW WRS OHYHO PDQDJHPHQW VHUYLFHV '2 127 LQFOXGH WKH�
IROORZLQJ��SK\VLFLDQ 3DUW $ VHUYLFHV� FRQVXOWDWLYH VHUYLFHV� FOHULFDO DQG ELOOLQJ�VHUYLFHV� OHJDO�DQG
DFFRXQWLQJ� VHUYLFHV� XQPHW SK\VLFLDQ JXDUDQWHHV� SK\VLFLDQ VHUYLFHV� SODQQLQJ FRQWUDFWV��
LQGHSHQGHQW ILQDQFLDO DXGLWV� RU DQ\ VHUYLFHV RWKHU WKDQ WKH WRS OHYHO PDQDJHPHQW FRQWUDFWV OLVWHG�
DERYH���3HU�LQVWUXFWLRQV RQ :RUNVKHHW 6����3DUW�,,��IRU WRS�OHYHO�PDQDJHPHQW FRQWUDFWV��VXEPLW WR
\RXU 0HGLFDUH FRQWUDFWRU WKH DJJUHJDWH ZDJHV�DQG�KRXUV�

2WKHU� &RQWUDFW 0DQDJHPHQW DQG $GPLQLVWUDWLYH� 6HUYLFHV� ([DPSOHV RI� RWKHU� FRQWUDFW
PDQDJHPHQW DQG DGPLQLVWUDWLYH� VHUYLFHV WKDW ZRXOG EH� UHSRUWHG RQ OLQH���� LQFOXGH�GHSDUWPHQW
GLUHFWRUV� DGPLQLVWUDWRUV� PDQDJHUV� ZDUG FOHUNV� DQG PHGLFDO VHFUHWDULHV�� 5HSRUW RQO\� WKRVH
SHUVRQQHO FRVWV DVVRFLDWHG ZLWK WKH FRQWUDFW�� '2 127 LQFOXGH RQ OLQH �� DQ\�FRQWUDFW ODERU FRVWV
DVVRFLDWHG ZLWK OLQHV �� WKURXJK �� DQG VXEVFULSWV IRU�WKHVH�OLQHV�

/LQH ����(QWHU IURP \RXU UHFRUGV WKH DPRXQW SDLG XQGHU FRQWUDFW �LQ�DFFRUGDQFH�ZLWK�WKH�JHQHUDO�
LQVWUXFWLRQV�IRU�FRQWUDFW�ODERU� IRU�3DUW�$ SK\VLFLDQ VHUYLFHV � DGPLQLVWUDWLYH� H[FOXGLQJ WHDFKLQJ
SK\VLFLDQ VHUYLFHV�� '2 127 LQFOXGH�FRQWUDFW , 	 5 VHUYLFHV �WR EH LQFOXGHG RQ OLQH ���� '2
127 LQFOXGH WKH FRVWV IRU 3DUW $�SK\VLFLDQ VHUYLFHV IURP WKH�KRPH�RIILFH�DOORFDWLRQ DQG�RU�
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IURP UHODWHG RUJDQL]DWLRQV �WR EH�UHSRUWHG RQ OLQH ������'R�QRW�LQFOXGH�ZDJHV�RU�KRXUV�DVVRFLDWHG�
ZLWK�3DUW�%�VHUYLFHV�

/LQH ����)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�EHIRUH�2FWREHU����������HQWHU�WKH�VDODULHV�DQG�ZDJH�
UHODWHG�FRVWV��DV�GHILQHG�RQ�OLQHV����DQG�����SDLG�WR�SHUVRQQHO�ZKR�DUH�DIILOLDWHG�ZLWK�D�KRPH�RIILFH�
DQG�RU� UHODWHG� RUJDQL]DWLRQ�� ZKR� SURYLGH� VHUYLFHV� WR� WKH� KRVSLWDO�� DQG� ZKRVH� VDODULHV� DUH� QRW�
LQFOXGHG�RQ�:RUNVKHHW�$��FROXPQ�����,Q�DGGLWLRQ��DGG�WKH�KRPH�RIILFH�UHODWHG�RUJDQL]DWLRQ�VDODULHV�
LQFOXGHG�RQ�OLQH���DQG�WKH�DVVRFLDWHG�ZDJH�UHODWHG�FRVWV���7KLV�ILJXUH�PXVW�EH�EDVHG�RQ�UHFRJQL]HG�
PHWKRGV�RI�DOORFDWLQJ�DQ�LQGLYLGXDO
V�KRPH�RIILFH�UHODWHG�RUJDQL]DWLRQ�VDODU\�WR�WKH KRVSLWDO���,I�QR�
KRPH�RIILFH�UHODWHG�RUJDQL]DWLRQ�H[LVWV�RU�LI�\RX�FDQQRW�DFFXUDWHO\�GHWHUPLQH�WKH�KRXUV�DVVRFLDWHG�
ZLWK�WKH�KRPH�RIILFH�UHODWHG�RUJDQL]DWLRQ�VDODULHV�WKDW�DUH�DOORFDWHG�WR�WKH�KRVSLWDO��WKHQ�HQWHU�D�
]HUR�LQ�FROXPQ�����$OO�FRVWV�IRU�DQ\�UHODWHG�RUJDQL]DWLRQ��DV�GHILQHG�LQ�&06 3XE��������FKDSWHU�����
���&)5���������DQG�&06�3XE��������FKDSWHU����������II�WKURXJK������II���PXVW�EH�VKRZQ�DV�WKH�
FRVW�WR�WKH�UHODWHG�RUJDQL]DWLRQ���)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�2FWREHU����������
GR�QRW�XVH�WKLV�OLQH�EXW�XVH�OLQHV�������DQG�RU�������

/LQH �������)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�2FWREHU����������HQWHU�WKH�VDODULHV�
SDLG�WR�SHUVRQQHO�DIILOLDWHG�ZLWK�D�KRPH�RIILFH��ZKR�SURYLGH�VHUYLFHV�WR�WKH�KRVSLWDO��DQG�ZKRVH�
VDODULHV�DUH�QRW�LQFOXGHG�RQ�:RUNVKHHW�$��FROXPQ����EXW�DUH�LQFOXGHG�LQ�:RUNVKHHW�$��FROXPQ����
FROXPQ����LI�UHSRUWHG�RQ�:RUNVKHHW�$�����DQG�RU�FROXPQ����LI�UHSRUWHG�RQ�:RUNVKHHW $��������,Q�
DGGLWLRQ��DGG�WKH�KRPH�RIILFH�VDODULHV�LQFOXGHG�RQ�OLQH�����7KH�DPRXQWV�UHSRUWHG�RQ�WKLV�OLQH�PXVW�
EH�EDVHG�RQ�UHFRJQL]HG�PHWKRGV�RI�DOORFDWLQJ�DQ�LQGLYLGXDO
V�KRPH�RIILFH�VDODU\�WR�WKH�KRVSLWDO���,I�
QR�KRPH�RIILFH�H[LVWV�RU�LI�\RX�FDQQRW�DFFXUDWHO\�GHWHUPLQH�WKH�KRXUV�DVVRFLDWHG�ZLWK�WKH�KRPH�
RIILFH�VDODULHV�WKDW�DUH�DOORFDWHG�WR�WKH�KRVSLWDO��WKHQ�HQWHU�D�]HUR�LQ�FROXPQ�����$OO�FRVWV�IRU�DQ\�
KRPH� RIILFH� �DV� GHILQHG� LQ� �� &)5 �������� DQG�&06� 3XE�� ������ FKDSWHU� ���� �����II� WKURXJK�
�����II���PXVW�EH�VKRZQ�DV�WKH�FRVW�WR�WKH�KRPH�RIILFH���5HSRUW�RQO\�KRPH�RIILFH�VDODU\�FRVWV�RQ�
WKLV�OLQH��UHSRUW�KRPH�RIILFH�ZDJH�UHODWHG�FRVWV�RQ�OLQH ������

/LQH �������)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�2FWREHU����������HQWHU�WKH�VDODULHV�
SDLG� WR� SHUVRQQHO� DIILOLDWHG�ZLWK� D� UHODWHG� RUJDQL]DWLRQ �RWKHU� WKDQ� KRPH� RIILFH���ZKR� SURYLGH�
VHUYLFHV�WR�WKH�KRVSLWDO��DQG�ZKRVH�VDODULHV�DUH�QRW�LQFOXGHG�RQ�:RUNVKHHW�$��FROXPQ����EXW�DUH�
LQFOXGHG�LQ�:RUNVKHHW�$��FROXPQ����FROXPQ����LI�UHSRUWHG�RQ�:RUNVKHHW�$�����DQG�RU�FROXPQ���
�LI�UHSRUWHG�RQ�:RUNVKHHW�$��������,Q�DGGLWLRQ��DGG�WKH�UHODWHG�RUJDQL]DWLRQ�VDODULHV�LQFOXGHG�RQ�
OLQH ����7KH�DPRXQWV�UHSRUWHG�RQ�WKLV�OLQH�PXVW�EH�EDVHG�RQ�UHFRJQL]HG�PHWKRGV�RI�DOORFDWLQJ�DQ�
LQGLYLGXDO
V�UHODWHG�RUJDQL]DWLRQ�VDODU\�WR�WKH�KRVSLWDO���,I�QR�UHODWHG�RUJDQL]DWLRQ�H[LVWV�RU�LI�\RX�
FDQQRW�DFFXUDWHO\�GHWHUPLQH WKH�KRXUV�DVVRFLDWHG�ZLWK� WKH�UHODWHG�RUJDQL]DWLRQ�VDODULHV� WKDW�DUH�
DOORFDWHG�WR�WKH�KRVSLWDO��WKHQ�HQWHU�D�]HUR�LQ�FROXPQ�����$OO�FRVWV�IRU�DQ\�UHODWHG�RUJDQL]DWLRQ��DV�
GHILQHG�LQ�&06�3XE��������FKDSWHU���� DQG ���&)5����������PXVW�EH�VKRZQ�DV�WKH�FRVW� WR� WKH�
UHODWHG� RUJDQL]DWLRQ�� �5HSRUW� RQO\� UHODWHG� RUJDQL]DWLRQ� VDODU\� FRVWV� RQ� WKLV� OLQH�� UHSRUW� UHODWHG�
RUJDQL]DWLRQ�ZDJH�UHODWHG�FRVWV�RQ�OLQH�������

127(� 'R�QRW�LQFOXGH�DQ\�FRVWV�IRU�3DUW�$�SK\VLFLDQ�VHUYLFHV�IURP�WKH�KRPH�RIILFH�DOORFDWLRQ�
DQG�RU�UHODWHG�RUJDQL]DWLRQV���7KHVH�DPRXQWV�DUH�UHSRUWHG�RQ�OLQH������'R�QRW�UHSRUW�DQ\�
ZDJHV��ZDJH�UHODWHG� FRVWV�� RU�KRXUV� DVVRFLDWHG�ZLWK� H[FOXGHG�DUHDV� �OLQHV��� DQG�������
5HSRUW�WKH�FRVW�RI�KRPH�RIILFH�VHUYLFHV��ZKHWKHU�HPSOR\HH�RU�FRQWUDFW�ODERU��LQ�WKH�PRVW
FORVHO\�PDWFKHG�FRVW�FHQWHUV�RQ�:RUNVKHHW�$��OLQHV���WKURXJK����� FROXPQ��� DQG�RQ�WKH�
FRUUHVSRQGLQJ�OLQHV�RI�:RUNVKHHW�6����3DUW�,,��OLQHV����WKURXJK�������5HSRUW�DOORZDEOH�
FRQWUDFW�ODERU FRVWV��LI�DSSOLFDEOH��LQ�DFFRUGDQFH�ZLWK�LQVWUXFWLRQV�RQ�OLQHV���� ����RU����

,I�D�ZDJH�UHODWHG�FRVW�DVVRFLDWHG�ZLWK�WKH�KRPH�RIILFH�LV�QRW�³FRUH´��DV�GHVFULEHG�LQ�WKH�
:RUNVKHHW�6����3DUW�,9��DQG�LV�QRW�D�FDWHJRU\�LQFOXGHG�LQ�³RWKHU´�ZDJH�UHODWHG�FRVWV�RQ�
OLQH�����VHH�:RUNVKHHW�6����3DUW�,9� DQG�OLQH����LQVWUXFWLRQV�EHORZ���WKH�FRVW�FDQQRW�EH
VHUYLFHV�UHODWHG�WR�WHDFKLQJ�DQG�VXSHUYLVLRQ�RI�LQWHUQV�DQG�UHVLGHQWV��LQFOXGHG�RQ�OLQH ����
RU� VXEVFULSWV�� �)RU� H[DPSOH�� LI� D�KRVSLWDO¶V� HPSOR\HH�SDUNLQJ�FRVW� GRHV� QRW�PHHW� WKH
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FULWHULD�IRU�LQFOXVLRQ�DV�D�ZDJH�UHODWHG�FRVW�RQ�OLQH�����DQ\�SDUNLQJ�FRVW�DVVRFLDWHG�ZLWK�
KRPH�RIILFH�VWDII�FDQQRW�EH�LQFOXGHG�RQ�OLQH�����RU�VXEVFULSWV�

/LQH ����)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�EHIRUH�2FWREHU����������HQWHU�IURP�\RXU�UHFRUGV�WKH�
VDODULHV�DQG�ZDJH�UHODWHG�FRVWV�IRU�3DUW�$�SK\VLFLDQ�VHUYLFHV�� DGPLQLVWUDWLYH��H[FOXGLQJ�WHDFKLQJ�
SK\VLFLDQ�3DUW�$�VHUYLFHV� IURP�WKH�KRPH�RIILFH�DOORFDWLRQ�DQG�RU�UHODWHG�RUJDQL]DWLRQV���)RU�FRVW�
UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�DQG�DIWHU�2FWREHU����������UHSRUW�RQO\�WKH�VDODU\�FRVWV�RQ�WKLV�OLQH�
DQG�UHSRUW�WKH�ZDJH�UHODWHG�FRVWV��DV�GHILQHG�RQ�OLQHV����DQG�����RQ�OLQH�������

/LQH ����)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�EHIRUH�2FWREHU����������HQWHU�IURP�\RXU�UHFRUGV�WKH�
VDODULHV DQG� ZDJH�UHODWHG� FRVWV� IRU� WHDFKLQJ� SK\VLFLDQ� 3DUW� $� VHUYLFHV IURP� WKH� KRPH� RIILFH�
DOORFDWLRQ�DQG�RU�UHODWHG�RUJDQL]DWLRQV���$OVR�UHSRUW�RQ�WKLV�OLQH�3DUW�$�WHDFKLQJ�SK\VLFLDQV¶�VDODULHV�
XQGHU�FRQWUDFW���)RU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�DQG�DIWHU�2FWREHU����������UHSRUW�RQO\�WKH�
VDODU\� FRVWV� RQ� WKLV� OLQH� DQG� UHSRUW� WKH�ZDJH�UHODWHG� FRVWV� �DV� GHILQHG� RQ� OLQHV� ��� DQG� ���� RQ�
OLQH ������

/LQHV �� WKURXJK �� DQG ����� WKURXJK �������,Q� JHQHUDO�� WKH� DPRXQW� UHSRUWHG� IRU�ZDJH�UHODWHG�
FRVWV�PXVW�PHHW�WKH�³UHDVRQDEOH�FRVW´�SURYLVLRQV�RI�0HGLFDUH���)RU�SHQVLRQ�DQG�H[HFXWLYH�GHIHUUHG�
FRPSHQVDWLRQ� FRVWV� VHH� WKH� LQVWUXFWLRQV� EHORZ� LQ� 3DUW� ,9�� � 127(�� � :DJH�UHODWHG� FRVWV� RQ�
OLQHV ������WKURXJK������ DUH�QRW�WLHG�WR�ZDJH�UHODWHG�FRVWV�UHSRUWHG�RQ�:RUNVKHHW�6����3DUW�,9�

)RU�WKRVH�ZDJH�UHODWHG�FRVWV�WKDW�DUH�QRW�FRYHUHG�E\�0HGLFDUH�UHDVRQDEOH�FRVW�SULQFLSOHV��D�KRVSLWDO�
VKDOO�XVH�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��*$$3����)RU�H[DPSOH��IRU�SXUSRVHV�RI�WKH�ZDJH�
LQGH[�� GLVDELOLW\� LQVXUDQFH� FRVW� VKRXOG� EH� GHYHORSHG� XVLQJ� *$$3�� � +RVSLWDOV� DUH� UHTXLUHG� WR�
FRPSOHWH�:RUNVKHHW�6����3DUW�,9��D�UHFRQFLOLDWLRQ�ZRUNVKHHW�WR�DLG�KRVSLWDOV�DQG�FRQWUDFWRUV�LQ�
LPSOHPHQWLQJ�*$$3�ZKHQ�GHYHORSLQJ�ZDJH�UHODWHG� FRVWV��8SRQ� � UHTXHVW�E\� WKH� FRQWUDFWRU�RU�
&06�� KRVSLWDOV� PXVW� SURYLGH� D� FRS\� RI� WKH� *$$3� SURQRXQFHPHQW�� RU� RWKHU� GRFXPHQWDWLRQ��
VKRZLQJ�WKDW�WKH�UHSRUWLQJ�SUDFWLFH�LV�ZLGHO\�DFFHSWHG�LQ�WKH�KRVSLWDO�LQGXVWU\�DQG�RU�UHODWHG�ILHOG�
DV� VXSSRUW� IRU� WKH�PHWKRGRORJ\�XVHG� WR�GHYHORS� WKH�ZDJH�UHODWHG�FRVWV�� � ,I� D�KRVSLWDO�GRHV�QRW�
FRPSOHWH�:RUNVKHHW 6����3DUW�,9��RU��LI�WKH�KRVSLWDO�LV�XQDEOH��ZKHQ�UHTXHVWHG��WR�SURYLGH�D�FRS\�
RI�WKH�VWDQGDUG�XVHG�LQ�GHYHORSLQJ�WKH�ZDJH�UHODWHG�FRVWV��WKH�FRQWUDFWRU�PD\�UHPRYH�WKH�FRVW�IURP�
WKH�KRVSLWDO¶V�:RUNVKHHW�6���GXH�WR�LQVXIILFLHQW�GRFXPHQWDWLRQ�WR�VXEVWDQWLDWH�WKH�ZDJH�UHODWHG�
FRVW�UHOHYDQW�WR�*$$3�

127(� $OO� FRVWV� IRU� DQ\� UHODWHG� RUJDQL]DWLRQ� PXVW� EH� VKRZQ� DV� WKH� FRVW WR� WKH� UHODWHG�
RUJDQL]DWLRQ���)RU�0HGLFDUH�FRVW�UHSRUWLQJ�SULQFLSOHV��VHH�&06�3XE��������FKDSWHU�����
��������)RU�*$$3��VHH�)$6%�������,I�D�KRVSLWDO¶V�FRQVROLGDWLRQ�PHWKRGRORJ\�LV�QRW�LQ�
DFFRUGDQFH�ZLWK�*$$3�RU�LI�WKHUH�DUH�DQ\�DPRXQWV�LQ�WKH�PHWKRGRORJ\�WKDW�FDQQRW�EH�
YHULILHG�E\�WKH�FRQWUDFWRU��WKH�FRQWUDFWRU�PD\�DSSO\�WKH�KRVSLWDO¶V�FRVW�WR�FKDUJH�UDWLR�WR�
UHGXFH�WKH�UHODWHG�SDUW\�H[SHQVHV�WR�FRVW�

127(� $OO� ZDJH�UHODWHG� FRVWV�� LQFOXGLQJ� ),&$�� ZRUNHUV� FRPSHQVDWLRQ�� DQG� XQHPSOR\PHQW�
FRPSHQVDWLRQ�WD[HV��DVVRFLDWHG�ZLWK�SK\VLFLDQ�VHUYLFHV�DUH�WR�EH�DOORFDWHG�DFFRUGLQJ�WR�
WKH�VHUYLFHV�SURYLGHG�� WKDW� LV�� WKRVH�WD[HV�DQG�RWKHU�ZDJH�UHODWHG�FRVWV�DWWULEXWDEOH�WR�
3DUW�$�DGPLQLVWUDWLYH�VHUYLFHV�PXVW�EH�SODFHG�RQ�OLQH�����WR�3DUW�$�WHDFKLQJ�VHUYLFHV�
PXVW�EH�SODFHG RQ�OLQH��������DQG�WR�3DUW�%��SDWLHQW�FDUH�VHUYLFHV��PXVW�EH�SODFHG�RQ�
OLQH������/LQH����PXVW�QRW�LQFOXGH�ZDJH�UHODWHG�FRVWV�WKDW�DUH�DVVRFLDWHG�ZLWK�SK\VLFLDQ�
VHUYLFHV�

/LQH ����(QWHU�WKH�FRUH�ZDJH�UHODWHG�FRVWV�IURP�:RUNVKHHW�6����3DUW�,9��OLQH�������6HH�QRWH�EHORZ�
IRU� FRVWV� WKDW� DUH� QRW� WR� EH� LQFOXGHG� RQ� OLQH� ����� � 2QO\� WKH� ZDJH�UHODWHG� FRVWV� UHSRUWHG� RQ�
:RUNVKHHW 6����3DUW� ,9�� OLQH�����DUH� UHSRUWHG�RQ� WKLV� OLQH�� � �:DJH�UHODWHG�FRVWV�DUH� UHSRUWHG� LQ�
FROXPQ����QRW�FROXPQ����RI�:RUNVKHHW�$��

127(� 'R�QRW�LQFOXGH�ZDJH�UHODWHG�FRVWV�DSSOLFDEOH�WR�WKH�H[FOXGHG�DUHDV�UHSRUWHG�RQ�OLQHV���
DQG����� � ,QVWHDG�� WKHVH�FRVWV�DUH�UHSRUWHG�RQ�OLQH����� �$OVR��GR�QRW� LQFOXGH�WKH�ZDJH�
UHODWHG�FRVWV�IRU�SK\VLFLDQV�3DUWV�$�DQG�%��QRQ�SK\VLFLDQ�DQHVWKHWLVWV�3DUWV�$�DQG�%��
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LQWHUQV� DQG� UHVLGHQWV� LQ� DSSURYHG� SURJUDPV�� DQG� KRPH� RIILFH�UHODWHG� SDUW\
SHUVRQQHO����6HH�OLQHV ��������DQG����WKURXJK�����DQG�������WKURXJK��������

+HDOWK ,QVXUDQFH DQG�+HDOWK�5HODWHG :DJH 5HODWHG &RVWV�

7KH IROORZLQJ�DUH WKH DOORZDEOH KHDOWK�LQVXUDQFH DQG�KHDOWK�UHODWHG�FRVWV�IRU WKH ZDJH LQGH[�

���3XUFKDVHG +HDOWK ,QVXUDQFH�
� 3UHPLXP�FRVWV�
� &RVWV�SDLG�WR�H[WHUQDO�RUJDQL]DWLRQV�IRU SODQ DGPLQLVWUDWLRQ�

���6HOI �RU 6HOI�)XQGHG� +HDOWK ,QVXUDQFH�
� &RVWV�SDLG�WR�H[WHUQDO�RUJDQL]DWLRQV�IRU�SODQ�DGPLQLVWUDWLRQ�
� :LWKRXW�D�7KLUG�3DUW\�$GPLQLVWUDWRU��73$��

� &RVWV WKH KRVSLWDO LQFXUV LQ SURYLGLQJ VHUYLFHV XQGHU WKH SODQ WR LWV HPSOR\HHV���
�'RPHVWLF FODLP FKDUJHV PXVW EH�UHGXFHG WR FRVW�� &RVWV PXVW DOVR H[FOXGH DQ\�
FRSD\PHQWV� DQG� GHGXFWLEOHV� SDLG� E\ HPSOR\HHV��� � (PSOR\HH� ZLWKKROGLQJV� DQG�
FRQWULEXWLRQV�DUH�HPSOR\HH�FRVWV��QRW�KRVSLWDO�FRVWV���+RVSLWDOV�DUH�QRW�SHUPLWWHG�
WR�WUHDW�DV�KRVSLWDO�ZDJH�UHODWHG�FRVWV�WKH�DPRXQWV�WKDW�WKHLU�HPSOR\HHV�LQFXU�IRU�
WKHLU�KHDOWK�LQVXUDQFH�EHQHILWV�

� +RVSLWDO¶V SD\PHQW WR XQUHODWHG KHDOWK FDUH SURYLGHUV IRU VHUYLFHV UHQGHUHG� XQGHU�
WKH SODQ��WR�KRVSLWDO¶V�HPSOR\HHV�

� :LWK�D�73$�
� $PRXQW WKH 73$ SD\V WR WKH KRVSLWDO RU RWKHU KHDOWK FDUH SURYLGHUV IRU VHUYLFHV�

UHQGHUHG XQGHU� WKH� SODQ�� �)RU� GRPHVWLF FODLPV� WKH� KRVSLWDO PXVW SURYLGH�
GRFXPHQWDWLRQ IURP LWV 73$�WR GHPRQVWUDWH�WKDW SD\PHQWV IRU�VHUYLFHV UHQGHUHG WR�
HPSOR\HHV DUH EDVHG RQ D GLVFRXQW IURP IXOO FKDUJHV�� $OVR� WKH SD\PHQWV PXVW
EH�UHDVRQDEOH� WKDW LV� WKH FRVWV LQFOXGHG IRU GRPHVWLF FODLPV PXVW QRW H[FHHG
WKH�DPRXQW WKDW FRPPHUFLDO LQVXUHUV SD\�WKH KRVSLWDO IRU WKH VDPH VHUYLFHV UHQGHUHG
WR�QRQ�HPSOR\HHV����(PSOR\HH�ZLWKKROGLQJV�DQG�FRQWULEXWLRQV�DUH�HPSOR\HH�FRVWV��
QRW�KRVSLWDO� FRVWV�� �+RVSLWDOV�DUH�QRW�SHUPLWWHG� WR� WUHDW�DV�KRVSLWDO�ZDJH�UHODWHG�
FRVWV�WKH�DPRXQWV�WKDW�WKHLU�HPSOR\HHV�LQFXU�IRU�WKHLU�KHDOWK�LQVXUDQFH�EHQHILWV�

127(� +RVSLWDOV DQG FRQWUDFWRUV DUH�QRW UHTXLUHG WR UHPRYH IURP GRPHVWLF�FODLPV
FRVWV�� WKH� SHUVRQQHO FRVWV WKDW DUH DVVRFLDWHG ZLWK KRVSLWDO VWDII� ZKR GHOLYHU� WKH�
VHUYLFHV WR�HPSOR\HHV�

���+HDOWK�5HODWHG 6HUYLFHV� ,QSDWLHQW DQG RXWSDWLHQW KHDOWK VHUYLFHV WKDW DUH QRW FRYHUHG XQGHU�WKH�
KRVSLWDO¶V KHDOWK LQVXUDQFH�SODQ� EXW DUH�SURYLGHG WR HPSOR\HHV DW QR FRVW RU�DW D�GLVFRXQW��IRU�
H[DPSOH� HPSOR\HH�SK\VLFDOV��IOX VKRWV��VPRNLQJ�FHVVDWLRQ��DQG�ZHLJKW�FRQWURO�SURJUDPV��DUH�WR�
EH�LQFOXGHG�DV�D�FRUH�ZDJH�UHODWHG�FRVW����'RPHVWLF FODLP FKDUJHV�PXVW EH UHGXFHG WR FRVW�� &RVWV
PXVW DOVR H[FOXGH DQ\�FRSD\PHQWV DQG GHGXFWLEOHV SDLG E\�HPSOR\HHV��

127(� +RVSLWDOV DQG FRQWUDFWRUV DUH�QRW UHTXLUHG WR UHPRYH IURP GRPHVWLF�FODLPV
FRVWV�� WKH� SHUVRQQHO FRVWV WKDW DUH DVVRFLDWHG ZLWK KRVSLWDO VWDII� ZKR GHOLYHU� WKH�
VHUYLFHV WR�HPSOR\HHV�

/LQH ����(QWHU�WKH�WRWDO�RI ³RWKHU´�ZDJH�UHODWHG�FRVWV�� /LQH�����FROXPQ����PXVW�HTXDO�WKH�VXP�RI�
:RUNVKHHW 6���� 3DUW� ,9�� OLQH� ��� DQG� LWV� VXEVFULSWV�� &RPSOHWH LQVWUXFWLRQV� IRU�:RUNVKHHW 6����
3DUW ,9��OLQH���� DUH�EHORZ�LQ����������

127(� 'R QRW LQFOXGH�ZDJH�UHODWHG FRVWV DSSOLFDEOH�WR WKH�H[FOXGHG DUHDV UHSRUWHG RQ OLQHV ��
DQG ���� ,QVWHDG� WKHVH FRVWV DUH UHSRUWHG RQ OLQH ���� $OVR� GR QRW LQFOXGH WKH ZDJH�
UHODWHG FRVWV IRU SK\VLFLDQ 3DUWV $ DQG %� QRQ�SK\VLFLDQ DQHVWKHWLVWV 3DUWV $ DQG
%��LQWHUQV�DQG�UHVLGHQWV�LQ�DSSURYHG�SURJUDPV��DQG�KRPH RIILFH SHUVRQQHO��

����� 5HY����



����� )250�&06�������� ��������&RQW��

/LQH ����(QWHU� WKH� WRWDO �FRUH DQG RWKHU� ZDJH�UHODWHG FRVWV DSSOLFDEOH WR WKH� H[FOXGHG DUHDV�
UHSRUWHG�RQ�OLQHV���DQG����

/LQHV �� WKURXJK ��� DQG ����� WKURXJK �������(QWHU� IURP� \RXU� UHFRUGV� WKH� FRUH� ZDJH�UHODWHG�
FRVWV�IRU�HDFK�FDWHJRU\�RI�HPSOR\HH�OLVWHG���'R�QRW�LQFOXGH�WKH�RWKHU�ZDJH�UHODWHG�FRVWV UHSRUWHG�
RQ�:RUNVKHHW�6����3DUW�,,��OLQH�����DQG�:RUNVKHHW�6����3DUW�,9��OLQH������'R�QRW�LQFOXGH�ZDJH�
UHODWHG�FRVWV� IRU�H[FOXGHG�DUHDV� UHSRUWHG�RQ� OLQH����� �6XEVFULSW� OLQH�����DQG� UHSRUW� WKH�ZDJH�
UHODWHG�FRVWV�IRU�3DUW�$�WHDFKLQJ�SK\VLFLDQV�UHSRUWHG�RQ�OLQH�������RQ�OLQH ��������2Q�OLQH�����GR�
QRW� LQFOXGH� ZDJH�UHODWHG� FRVWV� UHODWHG� WR� QRQ�SK\VLFLDQ� VDODULHV� UHSRUWHG� IRU� KRVSLWDO�EDVHG�
5+&V� DQG� )4+&V� VHUYLFHV� LQFOXGHG� RQ� :RUNVKHHW� $�� FROXPQ� ��� OLQHV� ��� DQG�RU� ���� DV�
DSSOLFDEOH���7KHVH�ZDJH�UHODWHG�FRVWV�DUH�UHSRUWHG�VHSDUDWHO\�RQ�OLQH����

/LQH �������)RU� FRVW� UHSRUWLQJ� SHULRGV�EHJLQQLQJ� RQ� RU� DIWHU�2FWREHU� ��� ������ HQWHU� WKH FRUH�
ZDJH�UHODWHG�FRVWV��DV�GHILQHG�RQ�OLQH�����SDLG�WR�SHUVRQQHO�ZKR�DUH�DIILOLDWHG�ZLWK�D�KRPH�RIILFH�
ZKRVH�VDODULHV�DUH�UHSRUWHG�RQ�OLQH��������

/LQH �������)RU� FRVW� UHSRUWLQJ� SHULRGV�EHJLQQLQJ� RQ� RU� DIWHU�2FWREHU� ��� ������ HQWHU� WKH� FRUH�
ZDJH�UHODWHG�FRVWV� �DV�GHILQHG�RQ� OLQH�����SDLG� WR�SHUVRQQHO�ZKR�DUH�DIILOLDWHG�ZLWK�D� UHODWHG�
RUJDQL]DWLRQ��RWKHU�WKDQ�KRPH�RIILFH��ZKRVH�VDODULHV�DUH�UHSRUWHG�RQ�OLQH�������

/LQH �������)RU� FRVW� UHSRUWLQJ� SHULRGV�EHJLQQLQJ� RQ� RU� DIWHU�2FWREHU� ��� ������ HQWHU� WKH� FRUH�
ZDJH�UHODWHG� FRVWV� �DV� GHILQHG� RQ� OLQH� ���� IRU� 3DUW� $� SK\VLFLDQ� VHUYLFHV� � DGPLQLVWUDWLYH��
H[FOXGLQJ� WHDFKLQJ�SK\VLFLDQV 3DUW�$ VHUYLFHV� IURP� WKH�KRPH�RIILFH�DOORFDWLRQ�DQG�RU� UHODWHG�
RUJDQL]DWLRQV��ZKRVH�VDODULHV�DUH�UHSRUWHG�RQ�OLQH�����

/LQH �������)RU� FRVW� UHSRUWLQJ� SHULRGV�EHJLQQLQJ� RQ� RU� DIWHU�2FWREHU� ��� ������ HQWHU� WKH� FRUH�
ZDJH�UHODWHG�FRVWV��DV�GHILQHG�RQ�OLQH�����IRU�WHDFKLQJ�SK\VLFLDQV 3DUW�$ VHUYLFHV IURP�WKH�KRPH�
RIILFH�DOORFDWLRQ�DQG�RU�UHODWHG�RUJDQL]DWLRQV��ZKRVH�VDODULHV�DUH UHSRUWHG�RQ�OLQH����

127(� 2WKHU�ZDJH�UHODWHG�FRVWV�DVVRFLDWHG�ZLWK�WKH�KRPH�RIILFH�DUH�UHSRUWHG�RQ�:RUNVKHHW 6����
3DUW�,,��OLQH�����DQG�RQ�:RUNVKHHW�6����3DUW�,9��OLQH�����DQG�LWV�VXEVFULSWV���)RU�OLQHV ������
WKURXJK������ RI�:RUNVKHHW�6����3DUW�,,��LI�D�ZDJH�UHODWHG�FRVW�DVVRFLDWHG�ZLWK�WKH�KRPH�
RIILFH�LV�QRW�³FRUH´��DV�GHVFULEHG�LQ�WKH�:RUNVKHHW�6����3DUW ,9���WKH�FRVW�PXVW�QRW�EH�
LQFOXGHG�RQ�OLQH��� DQG�LWV�VXEVFULSWV� RU�RQ�OLQH����DQG�LWV VXEVFULSWV���

/LQHV �� WKURXJK ����7KHVH OLQHV SURYLGH IRU WKH FROOHFWLRQ RI KRVSLWDO ZDJH GDWD IRU RYHUKHDG
FRVWV WR SURSHUO\�DOORFDWH WKH VDODU\ SRUWLRQ�RI WKH RYHUKHDG�FRVWV�WR�WKH DSSURSULDWH VHUYLFH DUHDV
IRU H[FOXGHG�XQLWV���(QWHU WKH GLUHFW VDODU\�DQG ZDJHV ZLWK UHODWHG VDODU\�DPRXQWV IRU SDLG YDFDWLRQ��
KROLGD\� VLFN� RWKHU 372� VHYHUDQFH� DQG ERQXV SD\�IURP :RUNVKHHW $� FROXPQ �� IRU�OLQHV���������
���WKURXJK���������DQG����WKURXJK������(QWHU�WKH�FRQWUDFW�ODERU�FRVWV�IURP�:RUNVKHHW $��FROXPQ ��
IRU OLQHV���������DQG����

/LQH ����6DODULHV DQG KRXUV UHSRUWHG RQ WKLV OLQH� FRUUHODWH� WR WKH VDODULHV UHSRUWHG RQ OLQH� ��
FROXPQ � RI :RUNVKHHW $� IRU WKH SHUVRQQHO ZRUNLQJ LQ WKH (PSOR\HH %HQHILW 'HSDUWPHQW� RU�
WKH�+XPDQ 5HVRXUFHV 'HSDUWPHQW�� 'R QRW UHSRUW FRVWV RU KRXUV DVVRFLDWHG ZLWK RWKHU KRVSLWDO�
HPSOR\HHV�RQ�WKLV�OLQH�
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/LQHV ��� ��� DQG ����(QWHU� WKH DPRXQW SDLG IRU VHUYLFHV SHUIRUPHG XQGHU FRQWUDFW� �LQ�
DFFRUGDQFH�ZLWK WKH�JHQHUDO� FRQWUDFW� ODERU� LQVWUXFWLRQV�DERYH�� UDWKHU� WKDQ�E\�HPSOR\HHV� IRU
$	*� KRXVHNHHSLQJ� DQG GLHWDU\�VHUYLFHV� UHVSHFWLYHO\���&RQWLQXH WR UHSRUW�RQ WKH VWDQGDUG OLQHV
�OLQH ��� ��� DQG ���� WKH DPRXQWV SDLG IRU VHUYLFHV UHQGHUHG E\�HPSOR\HHV�QRW�XQGHU FRQWUDFW���
2QO\� FRQWUDFW� ODERU� FRVWV� UHSRUWHG� RQ� :RUNVKHHW $�� FROXPQ� ��� FROXPQ� �� �LI� UHSRUWHG� RQ�
:RUNVKHHW $�����DQG�RU�FROXPQ����LI�UHSRUWHG�RQ�:RUNVKHHW�$�������DUH�LQFOXGHG�RQ�WKHVH�OLQHV���
&RQWUDFW�ODERU�FRVWV�QRW�UHSRUWHG�LQ�WKH�SURSHU�FRVW�FHQWHU�RQ�:RUNVKHHW�$��DUH�H[FOXGHG�IURP�WKH�
ZDJH�LQGH[�

/LQH ����$GPLQLVWUDWLYH�DQG�*HQHUDO��$	*� FRVWV DUH H[SHQVHV D KRVSLWDO LQFXUV LQ FDUU\LQJ RXW
LWV�DGPLQLVWUDWLYH DQG�RU�JHQHUDO PDQDJHPHQW IXQFWLRQV�� ,QFOXGH�RQ OLQH ��� WKH�FRQWUDFW VHUYLFHV
WKDW DUH�LQFOXGHG RQ�:RUNVKHHW�$��OLQH ���DQG�VXEVFULSWV��FROXPQV �����DQG�RU�� �³$GPLQLVWUDWLYH
DQG *HQHUDO´��� �&RQWUDFW� LQIRUPDWLRQ DQG GDWD SURFHVVLQJ� VHUYLFHV� OHJDO� WD[ SUHSDUDWLRQ� FRVW
UHSRUW SUHSDUDWLRQ� DQG�SXUFKDVLQJ�VHUYLFHV DUH H[DPSOHV RI FRQWUDFW ODERU FRVWV WKDW ZRXOG EH
LQFOXGHG RQ WKLV OLQH DQG�PXVW QRW EH�UHSRUWHG RQ OLQHV �� RU����� 'R QRW LQFOXGH�RQ OLQH��� WKH�
FRVWV IRU�WRS OHYHO�PDQDJHPHQW�FRQWUDFWV��WKHVH FRVWV�DUH UHSRUWHG�RQ�OLQH ������'R�QRW�LQFOXGH�RQ�
WKLV�OLQH�FRQWUDFW�ODERU�ZKLFK�LV�PRUH�FORVHO\�PDWFKHG�WR�DQRWKHU�RYHUKHDG�FRVW�FHQWHU��VXFK�DV��
EXW�QRW�OLPLWHG�WR��FRQWUDFW�KRXVHNHHSLQJ�RU�GLHWDU\�VHUYLFHV��ZKLFK�PXVW�EH�UHSRUWHG�RQ�OLQH����RU�
OLQH����

/LQHV �� WKURXJK ����$OO� KRVSLWDOV�PXVW� LQFXU� FRVWV� IRU� KRXVHNHHSLQJ� DQG� GLHWDU\� VHUYLFHV�� HLWKHU�
GLUHFW�� XQGHU� FRQWUDFW�� RU� ERWK�� � ,W� LV� QRW� DFFHSWDEOH� WR� UHSRUW� ]HURHV IRU� KRXVHNHHSLQJ� RU� GLHWDU\
VHUYLFHV�� �5HSRUW�ZDJHV�DQG�KRXUV� IRU�KRXVHNHHSLQJ�VHUYLFHV�RQ�HLWKHU� OLQH���� �GLUHFW��RU� OLQH����
�FRQWUDFW���DQG�IRU�GLHWDU\�VHUYLFHV��RQ�HLWKHU�OLQH�����GLUHFW��RU�OLQH�����FRQWUDFW����6HH����)5������
�$XJXVW�������������+RVSLWDOV�DUH�HQFRXUDJHG�WR�HQVXUH�WKDW�WKHLU�FRQWUDFWV�FOHDUO\�VSHFLI\�WKH�VDODULHV��
ZDJHV��DQG�KRXUV�UHODWHG�WR�DOO�RI�WKHLU�FRQWUDFW�ODERU���,I��LQ�UDUH�LQVWDQFHV��KRXUV�IRU�WKHVH�VHUYLFHV�
FDQQRW�EH�GHWHUPLQHG�H[DFWO\ IURP�WKH�FRQWUDFW��GHWHUPLQH�WKH�KRXUV�EDVHG�RQ�D�UHDVRQDEOH�HVWLPDWLRQ���
([DPSOHV�RI�UHDVRQDEOH�HVWLPDWHV�DUH�UHJLRQDO�DYHUDJH�KRXUO\�UDWHV��LQFOXGLQJ�DQ�DYHUDJH�RI�WKH�ZDJHV�
DQG�KRXUV�IRU�GLHWDU\�DQG�KRXVHNHHSLQJ�VHUYLFHV�RI�RWKHU�KRVSLWDOV�LQ�WKH�VDPH�&%6$���+RVSLWDOV�DOVR�
PD\�FRQGXFW�WLPH�VWXGLHV�WR�GHWHUPLQH�KRXUV�ZRUNHG���,I�UHJLRQDO�DYHUDJHV�RU�WLPH�VWXGLHV�FDQQRW�EH�
XVHG��GDWD�IURP�WKH�%XUHDX�RI�/DERU�6WDWLVWLFV�PD\�EH�XVHG�WR�REWDLQ�DYHUDJH�ZDJHV�DQG�KRXUV�IRU�
KRXVHNHHSLQJ�DQG�GLHWDU\�VHUYLFHV�

&ROXPQ ���(QWHU RQ HDFK OLQH� DV DSSURSULDWH� WKH VDODU\ DQG ZDJHV SRUWLRQ �DV GHILQHG LQ�
FROXPQ���LQVWUXFWLRQV� RI DQ\ UHFODVVLILFDWLRQV�PDGH RQ�:RUNVKHHW�$���

&ROXPQ ���(QWHU RQ�HDFK OLQH WKH UHVXOW�RI FROXPQ ��SOXV�RU PLQXV�FROXPQ���

&ROXPQ ���(QWHU RQ HDFK OLQH WKH QXPEHU RI SDLG KRXUV FRUUHVSRQGLQJ WR WKH DPRXQWV UHSRUWHG�
LQ FROXPQ ��� 3DLG KRXUV�LQFOXGH UHJXODU KRXUV �LQFOXGLQJ�SDLG OXQFK KRXUV�� RYHUWLPH KRXUV� SDLG�
KROLGD\� YDFDWLRQ DQG VLFN OHDYH�KRXUV� SDLG WLPH�RII�KRXUV� DQG KRXUV DVVRFLDWHG ZLWK VHYHUDQFH�
SD\� )RU 3DUW ,,� OLQHV � WKURXJK �� �LQFOXGLQJ� VXEVFULSWV�� OLQHV �� WKURXJK �� �LQFOXGLQJ�
VXEVFULSWV�� DQG 3DUW ,,,� OLQH �� LI WKH KRXUV FDQQRW EH GHWHUPLQHG� WKHQ WKH DVVRFLDWHG VDODULHV�
PXVW�QRW�EH LQFOXGHG�LQ�FROXPQV���WKURXJK���

127(�� �7KH KRXUV UHSRUWHG� LQ� FROXPQ� �� PXVW UHIOHFW DQ\� FKDQJHV� WR� VDODULHV UHSRUWHG LQ
FROXPQ ����5HSRUW�WKH�RQ�FDOO�ZDJHV�IRU�HPSOR\HHV�DQG�FRQWUDFWRUV WKDW�ZRUN�D�UHJXODU�
VFKHGXOH�LQ�DGGLWLRQ�WR�EHLQJ�RQ�FDOO��QRW�SUHVHQW�DW�WKH�KRVSLWDO�EXW�RII�VLWH�DQG�UHDG\�
WR�EH�FDOOHG�LQ�LI�QHHGHG���KRZHYHU��GR�QRW�UHSRUW�WKH�RQ�FDOO�KRXUV���5HSRUW�ERWK�WKH�
ZDJHV�DQG�KRXUV�IRU RQ�FDOO�HPSOR\HHV�DQG FRQWUDFWRUV ZKHQ�WKH\�DUH FDOOHG�LQ WR�ZRUN���
2YHUWLPH�KRXUV DUH FDOFXODWHG DV RQH�KRXU�ZKHQ DQ HPSOR\HH�LV SDLG WLPH�DQG D�KDOI��
1R KRXUV�DUH UHTXLUHG IRU ERQXV SD\�� 7KH LQWHUQ DQG UHVLGHQW KRXUV DVVRFLDWHG ZLWK
WKH VDODULHV�UHSRUWHG RQ OLQH�� PXVW EH�EDVHG RQ ���� KRXUV SHU \HDU IRU HDFK IXOO WLPH�
LQWHUQ DQG�UHVLGHQW HPSOR\HH���7KH KRXUV UHSRUWHG IRU VDODULHG HPSOR\HHV ZKR DUH
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SDLG D IL[HG�UDWH�DUH�UHFRUGHG DV �� KRXUV SHU�ZHHN RU�WKH QXPEHU�RI�KRXUV LQ \RXU�
VWDQGDUG ZRUN�ZHHN�

127(� :RUNHUV�ZKR�DUH�FRQWUDFWHG�VROHO\�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�VHUYLFHV�RQ�FDOO�FDQ�
RQO\�EH�LQFOXGHG�RQ�:RUNVKHHW�6���ZKHQ�WKH\�DFWXDOO\�ZRUN�WKH�RQ�FDOO�VFKHGXOH��WKDW�
LV��WKH\�DUH�DFWXDOO\�GHOLYHULQJ�SDWLHQW�FDUH�DW�WKH�KRVSLWDO��RU�DUH�DW�WKH�KRVSLWDO�VR�DV�WR�
EH�DYDLODEOH�WR�GHOLYHU�SDWLHQW�FDUH���,I�HLWKHU�RI�WKHVH�ODWWHU�WZR�VFHQDULRV�RFFXU��WKHQ�
ERWK� WKH� ZDJHV� DQG� DVVRFLDWHG� KRXUV� DFWXDOO\� ZRUNHG� PXVW� EH� LQFOXGHG� LQ� WKH�
DSSURSULDWH� FRQWUDFW� ODERU� OLQH� RQ�:RUNVKHHW� 6���� � 'R� QRW� LQFOXGH�ZDJHV� RU� KRXUV�
DVVRFLDWHG�ZLWK�3DUW�%�VHUYLFHV�

&ROXPQ ���(QWHU RQ DOO�OLQHV��H[FHSW�OLQHV����WKURXJK���� WKH DYHUDJH KRXUO\ ZDJH UHVXOWLQJ�IURP�
GLYLGLQJ FROXPQ���E\ FROXPQ���

������ 3DUW ,,, � +RVSLWDO :DJH ,QGH[ 6XPPDU\���7KLV ZRUNVKHHW SURYLGHV IRU WKH FDOFXODWLRQ�
RI D KRVSLWDO¶V DYHUDJH KRXUO\�ZDJH �ZLWKRXW RYHUKHDG DOORFDWLRQ� RFFXSDWLRQDO PL[ DGMXVWPHQW��
DQG�LQIODWLRQ�DGMXVWPHQW� DV�ZHOO�DV�DQDO\VLV�RI WKH ZDJH GDWD�

&ROXPQV � WKURXJK ���)ROORZ WKH VDPH LQVWUXFWLRQV GLVFXVVHG LQ 3DUW ,,� H[FHSW IRU FROXPQ ���
OLQH ��

/LQH ���)URP 3DUW ,,� HQWHU WKH UHVXOW RI OLQH � PLQXV WKH VXP RI OLQHV �� �� ����� �� �� �� ����� DQG�
����$GG�WR�WKLV�DPRXQW�OLQHV����������DQG����

/LQH ���)URP�3DUW ,,� HQWHU WKH VXP�RI OLQHV���DQG����

/LQH ���(QWHU WKH UHVXOW�RI OLQH ��PLQXV�OLQH ��

/LQH ���)URP�3DUW ,,� HQWHU WKH VXP�RI OLQHV�������������������������������DQG�������/LQH ���LV�RPLWWHG�
IURP�3DUW ,,,� OLQH �� EHFDXVH SK\VLFLDQV
 WHDFKLQJ VHUYLFHV�DUH H[FOXGHG�IURP�WKH ZDJH LQGH[��

/LQH ���)URP 3DUW ,,� HQWHU WKH VXP RI OLQHV ��� ��� ������������������DQG�������� (QWHU RQ WKLV
OLQH LQ FROXPQ � WKH�ZDJH�UHODWHG FRVW SHUFHQWDJH FRPSXWHG E\ GLYLGLQJ�3DUW ,,,� FROXPQ �� OLQH ��
E\ 3DUW ,,,� FROXPQ ���OLQH ����5RXQG�WKH UHVXOW�WR���GHFLPDO�SODFHV�

/LQH ���(QWHU WKH VXP�RI OLQHV���WKURXJK���

/LQH ���(QWHU IURP 3DUW ,,� DERYH� WKH VXP RI OLQHV �� WKURXJK ���� ,I WKH KRVSLWDO¶V UDWLR IRU�
H[FOXGHG DUHD� VDODULHV WR QHW VDODULHV LV JUHDWHU� WKDQ � SHUFHQW� WKH KRVSLWDO PXVW FRPSOHWH� DOO�
FROXPQV IRU WKLV OLQH�� �6HH LQVWUXFWLRQV LQ 3DUW ,,� OLQHV �� WKURXJK �� IRU FDOFXODWLQJ WKH�
SHUFHQWDJH��

������ 3DUW ,9 � :DJH 5HODWHG &RVWV���7KH KRVSLWDO� PXVW� SURYLGH� WKH� FRQWUDFWRU ZLWK� D�
FRPSOHWH OLVW RI DOO FRUH ZDJH UHODWHG FRVWV LQFOXGHG LQ 3DUW ,,����������� OLQHV �� DQG ���WKURXJK�
�����7KLV�ZRUNVKHHW�SURYLGHV�IRU WKH LGHQWLILFDWLRQ�RI VXFK�FRVWV�

)RU OLQHV���WKURXJK�����IRU�ZDJH UHODWHG FRVWV QRW FRYHUHG E\�0HGLFDUH UHDVRQDEOH FRVW SULQFLSOHV
�H[FOXGLQJ WKH�UHSRUWLQJ��RI� FHUWDLQ� GHILQHG� EHQHILW� SHQVLRQ� FRVWV�� VHH� LQVWUXFWLRQV� EHORZ��� D�
KRVSLWDO� VKDOO�XVH *$$3 LQ UHSRUWLQJ ZDJH UHODWHG FRVWV�� ,Q DGGLWLRQ� VRPH FRVWV VXFK DV SD\UROO
WD[HV� ZKLFK�DUH�UHSRUWHG DV D�ZDJH UHODWHG FRVW�V��RQ :RUNVKHHW 6��� 3DUW ,9� DUH QRW FRQVLGHUHG
IULQJH�EHQHILWV�IRU 0HGLFDUH FRVW�ILQGLQJ�

6HH�LQVWUXFWLRQV�IRU�OLQH����RQ�LQFOXGLQJ�³RWKHU´�ZDJH�UHODWHG�FRVWV�LQ�WKH�ZDJH�LQGH[�WKDW�DUH�QRW�
D�FRUH�ZDJH�UHODWHG�FRVW�UHSRUWHG�RQ�OLQHV���WKURXJK����
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(QWHU RQ HDFK OLQH DV DSSOLFDEOH WKH FRUUHVSRQGLQJ�DPRXQW IURP \RXU DFFRXQWLQJ�ERRNV DQG�RU�
UHFRUGV�

/LQH ���5HSRUW SHQVLRQ FRVW IRU GHILQHG EHQHILW SHQVLRQ SODQV WKDQ GR QRW PHHW WKH DSSOLFDEOH�
UHTXLUHPHQWV�IRU D TXDOLILHG�SHQVLRQ�SODQ�XQGHU VHFWLRQ�����D� RI WKH ,QWHUQDO�5HYHQXH &RGH�

7KH� SROLF\� DGRSWHG� LQ� WKH� IHGHUDO ILVFDO� \HDU� �))<�� ����� ,336� ILQDO� UXOH� �&06������)��
�� )5 �������������$XJXVW�����������GRHV�QRW�FKDQJH�WKH�UHSRUWLQJ�EDVLV�IRU�WKHVH�FRVWV�

127(� 7KHVH�SODQV�JHQHUDOO\�DUH�QRW�IXQGHG�E\�D�IXQGLQJ�YHKLFOH�WKDW�LV�IRU�H[FOXVLYH�EHQHILW�
RI�HPSOR\HHV�RU�WKHLU�EHQHILFLDULHV�DQG�GR�QRW�TXDOLI\�IRU�VSHFLDO�WD[�EHQHILWV��VXFK�DV�WD[�GHIHUUDO�
RI�HPSOR\HU�FRQWULEXWLRQV���)RU�VXFK�XQIXQGHG�GHILQHG�EHQHILW�SODQV��WKH�FRVWV�RI�WKHVH�SODQV�DUH�
UHSRUWHG� RQ� D� FDVK� EDVLV� ZKLFK� UHFRJQL]HV� EHQHILW� SD\PHQWV� PDGH� GXULQJ� WKH� FXUUHQW� SHULRG���
7\SLFDOO\�WKHVH�SODQV�VXSSOHPHQW�WKH�EDVLF�TXDOLILHG�GHILQHG�EHQHILW�SODQ�RU�SURYLGH�EHQHILWV�WR�D�
VHOHFW�FODVV�RI�HPSOR\HHV��VXFK�DV�H[HFXWLYHV�

/LQH ���&RPPHQFLQJ� ZLWK� FRVW� UHSRUWLQJ� SHULRGV� XVHG� IRU� WKH� ))<� ����� ZDJH� LQGH[� UHSRUW�
SHQVLRQ� FRVW� IRU� GHILQHG� EHQHILW� SHQVLRQ� SODQV� ZKLFK� PHHW� WKH� DSSOLFDEOH� UHTXLUHPHQWV� IRU� D�
TXDOLILHG� SHQVLRQ� SODQ� XQGHU� �����D�� RI� WKH� ,QWHUQDO� 5HYHQXH�&RGH� IRU� WKH�ZDJH� LQGH[�� � 7KH�
DOORZDEOH�SHQVLRQ�FRVWV�WR�EH�UHSRUWHG�IRU�WKHVH�GHILQHG�EHQHILW�SHQVLRQ�SODQV�VKDOO�EH�GHWHUPLQHG�
LQ�DFFRUGDQFH�ZLWK�WKH�SROLF\�DGRSWHG�LQ�WKH�)<������,336�ILQDO�UXOH��&06������)�����)5�������
�������$XJXVW������������PRGLILHG�LQ�WKH�)<������,336�ILQDO�UXOH��&06������)�����)5�������
�������$XJXVW�����������DQG�DV�GLVFXVVHG�EHORZ���(QWHU�WKH�SHQVLRQ�FRVWV�IURP�\RXU�UHFRUGV�RU�
IURP�WKH�:DJH� ,QGH[�3HQVLRQ�&RVW�6FKHGXOH DYDLODEOH�IRU�GRZQORDG�IURP�WKH�&06�ZHEVLWH�DW�
ZZZ�FPV�JRY�0HGLFDUH�0HGLFDUH�)HH�IRU�6HUYLFH�3D\PHQW�$FXWH,QSDWLHQW336�:DJH�,QGH[�
)LOHV�KWPO�� �6HH�&06 3XE� ������FKDSWHU �������������

3ROLF\

'HILQHG�%HQHILW�3HQVLRQ�3ODQ� $�GHILQHG�EHQHILW�SHQVLRQ�SODQ�LV�D�W\SH�RI�GHIHUUHG�FRPSHQVDWLRQ�
SODQ��ZKLFK�LV�HVWDEOLVKHG�DQG�PDLQWDLQHG�E\�WKH�HPSOR\HU�SULPDULO\�WR�SURYLGH�V\VWHPDWLFDOO\�IRU�
WKH�SD\PHQW�RI�GHILQLWHO\�GHWHUPLQDEOH�EHQHILWV�WR�LWV�HPSOR\HHV�XVXDOO\�RYHU�D�SHULRG�RI�\HDUV��RU�
IRU� OLIH��DIWHU� UHWLUHPHQW�� �3HQVLRQ�SODQ�EHQHILWV�DUH�JHQHUDOO\�PHDVXUHG�E\��DQG�EDVHG�RQ��VXFK�
IDFWRUV�DV�DJH�RI�HPSOR\HHV�� \HDUV�RI� VHUYLFH��DQG�FRPSHQVDWLRQ� UHFHLYHG�E\�HPSOR\HHV�� �7KLV�
VHFWLRQ�DSSOLHV�RQO\�WR�GHILQHG�EHQHILW�SHQVLRQ�SODQV�ZKLFK�PHHW�WKH�DSSOLFDEOH�UHTXLUHPHQWV�IRU�
D�TXDOLILHG�SHQVLRQ�SODQ�XQGHU������D��RI�WKH�,QWHUQDO�5HYHQXH�&RGH���$�TXDOLILHG�SHQVLRQ�SODQ�LV�
IRU�WKH�H[FOXVLYH�EHQHILW�RI�HPSOR\HHV�RU�WKHLU�EHQHILFLDULHV�DQG�TXDOLILHV�IRU�VSHFLDO�WD[�EHQHILWV��
VXFK�DV�WD[�GHIHUUDO�RI�HPSOR\HU�FRQWULEXWLRQV�

3HQVLRQ�&RQWULEXWLRQV� 3HQVLRQ�FRVWV�IRU�D�GHILQHG�EHQHILW�SHQVLRQ�SODQ�DUH�DOORZDEOH�RQO\�WR�WKH�
H[WHQW�WKDW�FRVWV�DUH�DFWXDOO\�LQFXUUHG�E\�WKH�SURYLGHU� 6XFK�FRVWV�DUH�IRXQG�WR�KDYH�EHHQ�LQFXUUHG�
RQO\�LI�SDLG�GLUHFWO\�WR SDUWLFLSDQWV�RU�EHQHILFLDULHV�XQGHU�WKH�WHUPV�RI�WKH�SODQ�RU�SDLG�WR�D�SHQVLRQ�
IXQG� ZKLFK� PHHWV� WKH� DSSOLFDEOH� WD[� TXDOLILFDWLRQ� UHTXLUHPHQWV� XQGHU� �����D�� RI� WKH� ,QWHUQDO�
5HYHQXH�&RGH��)RU�SXUSRVHV�RI�WKH�ZDJH�LQGH[��SURYLGHU�SHQVLRQ�SD\PHQWV�VKDOO�EH�PHDVXUHG�RQ�
D�FDVK�EDVLV�ZLWKRXW� UHJDUG� WR�&06�3XE��������FKDSWHU������������ �3D\PHQW�PXVW�EH�PDGH�E\
FKHFN�RU�RWKHU�QHJRWLDEOH�LQVWUXPHQW��FDVK��RU�OHJDO�WUDQVIHU�RI�DVVHWV�VXFK�DV�VWRFNV��ERQGV��DQG�
UHDO�SURSHUW\���$�FRQWULEXWLRQ�SD\PHQW�VKDOO�EH�GHHPHG�WR RFFXU�RQ�WKH�GDWH�LW�LV�FUHGLWHG�WR�WKH�
IXQG�HVWDEOLVKHG�IRU�WKH�SHQVLRQ�SODQ��RU�IRU�SURYLGHU�SD\PHQWV�PDGH�GLUHFWO\�WR�D�SODQ�SDUWLFLSDQW�
RU�EHQHILFLDU\��RQ�WKH�GDWH�WKH�SURYLGHU¶V�DFFRXQW�LV�GHELWHG���&RQWULEXWLRQV�PDGH�XQGHU�D�SHQVLRQ�
SODQ�WKDW�FRYHUV PXOWLSOH�SURYLGHUV�RU�HPSOR\HUV�VKDOO�EH�DOORFDWHG�RQ�D�EDVLV�FRQVLVWHQW�ZLWK�SODQ�
UHFRUGV���,I�WKH�SODQ�UHFRUGV�GR�QRW�VKRZ�D�VHSDUDWH�DFFRXQWLQJ�RI�WKH�DFWXDULDOO\�GHWHUPLQHG�FRVW�
HVWLPDWHV�� FRQWULEXWLRQ� GHSRVLWV�� DQG�RU� DVVHWV� DWWULEXWDEOH� WR� HDFK� SDUWLFLSDWLQJ� SURYLGHU� RU�
HPSOR\HU�� WKH� DOORFDWLRQ� EDVLV� PXVW� UHSUHVHQW� D� UHDVRQDEOH� DSSUR[LPDWLRQ� RI� WKH� IXQGLQJ�
DWWULEXWDEOH�WR�HDFK�HPSOR\HU�
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6RXUFH�RI�'RFXPHQWDWLRQ�IRU�3HQVLRQ�&RQWULEXWLRQV� 3URYLGHUV�DUH�UHTXLUHG�WR�REWDLQ�FRQWULEXWLRQ�
GDWD� IURP� WKH� SHQVLRQ� WUXVWHH�� LQVXUDQFH� FDUULHU�� 6FKHGXOH�%� RU� 6%� RI� ,56�)RUP� ������ DQG� LI�
DSSOLFDEOH�� IURP� DFFRXQWLQJ� UHFRUGV� VKRZLQJ� WKH� DOORFDWLRQ� RI� WRWDO� SODQ� FRQWULEXWLRQV� WR� HDFK�
SDUWLFLSDWLQJ�SURYLGHU���7KHVH�UHFRUGV�PXVW�EH�PDLQWDLQHG�DV�QHHGHG�IRU�VXEVHTXHQW�SHULRGV�

5HDVRQDEOH�&RPSHQVDWLRQ� ,Q�RUGHU�IRU�SHQVLRQ�FRVWV�WR�EH�DOORZDEOH��WKH�EHQHILWV�SD\DEOH�XQGHU�
WKH�SODQ��DWWULEXWDEOH�WR�HPSOR\HU�FRQWULEXWLRQV��WRJHWKHU�ZLWK�DOO�RWKHU�FRPSHQVDWLRQ�SDLG�WR�WKH�
HPSOR\HH�PXVW�EH�UHDVRQDEOH�LQ�DPRXQW�

'HILQHG�%HQHILW�3HQVLRQ�3ODQ�&RVWV�IRU�WKH�:DJH�,QGH[� 7KH�DQQXDO�SHQVLRQ�WR�EH�LQFOXGHG�LQ�WKH�
ZDJH� LQGH[� VKDOO� EH� WKH� DYHUDJH� DQQXDO� HPSOR\HU� FRQWULEXWLRQV� PDGH� E\� RU� RQ� EHKDOI� RI� WKH�
SURYLGHU� �RQ� D� FDVK EDVLV�� WR� DOO� GHILQHG� EHQHILW� SODQV� FRYHUHG� XQGHU� WKLV� VHFWLRQ� GXULQJ� WKH�
DYHUDJLQJ� SHULRG�� &RQWULEXWLRQ� SD\PHQWV� PXVW� VDWLVI\� WKH� DOORZDELOLW\� UHTXLUHPHQWV� RXWOLQHG�
DERYH��VHH�³3HQVLRQ�&RQWULEXWLRQV´�DQG�³5HDVRQDEOH�&RPSHQVDWLRQ´�DERYH��$�UHYHUVLRQ�RI�SODQ�
DVVHWV�VKDOO�EH�WUHDWHG�DV�D�QHJDWLYH�FRQWULEXWLRQ�SD\PHQW�DQG�D�QHJDWLYH�SHQVLRQ�FRVW�UHVXOWLQJ�
IURP�D�UHYHUVLRQ�RI�SODQ�DVVHWV�VKDOO�RIIVHW�D�SURYLGHU¶V�RWKHU�ZDJH�UHODWHG�FRVWV�

,Q�WKH�)<������,336�ILQDO�UXOH�DQG�HIIHFWLYH�ZLWK�WKH�)<������ZDJH�LQGH[��WKH�DYHUDJLQJ�SHULRG�
XVHG�WR�FRPSXWH�WKH�DYHUDJH�GHILQHG�EHQHILW�SHQVLRQ�FRVW�IRU�WKH�ZDJH�LQGH[�ZDV�PRGLILHG���3ULRU�
WR�WKLV�PRGLILFDWLRQ��WKH�DYHUDJLQJ�SHULRG�ZDV�JHQHUDOO\�WKH����FRQVHFXWLYH�FDOHQGDU�PRQWK�SHULRG�
FHQWHUHG�RQ�WKH�PLGSRLQW�RI�WKH�FRVW�UHSRUWLQJ�SHULRG�XVHG�IRU�WKH�ZDJH�LQGH[��WKH�FRVW�UHSRUWLQJ�
SHULRG�XVHG� IRU� WKH�ZDJH� LQGH[� VKDOO� KHUHDIWHU�EH� UHIHUUHG� WR� DV� WKH�ZDJH� LQGH[�FRVW� UHSRUWLQJ�
SHULRG����%HJLQQLQJ�ZLWK�WKH�)<������ZDJH�LQGH[��JHQHUDOO\��WKH�DYHUDJLQJ�SHULRG�LV�EDVHG�RQ�WKH�
EDVH�FRVW�UHSRUWLQJ�SHULRG��SOXV�WKH�SULRU�WZR�FRVW�UHSRUWLQJ�\HDUV�����PRQWKV��

$�SURYLGHU�ZKR�DGRSWV�D�QHZ�GHILQHG�EHQHILW�SHQVLRQ�SODQ�DQG�KDV�QR�RWKHU�GHILQHG�EHQHILW�SODQ�
LQ�H[LVWHQFH�GXULQJ�WKH�DYHUDJLQJ�SHULRG�PD\�HOHFW�WR�H[FOXGH�IURP�WKH�DYHUDJLQJ�SHULRG�DOO�FRVW�
UHSRUWLQJ�SHULRGV�HQGLQJ�SULRU�WR�WKH�GDWH�WKH�QHZ�SODQ�ZDV�DGRSWHG���1R�GHILQHG�EHQHILW�SHQVLRQ�
FRVW�LV�UHSRUWDEOH�IRU�D�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG�WKDW�LV�H[FOXGHG�IURP�WKH�DYHUDJLQJ�SHULRG�
LQ�DFFRUGDQFH�ZLWK�WKLV�SDUDJUDSK���$Q�HOHFWLRQ�WR�FODLP�FRVWV�IRU�D�QHZO\�DGRSWHG�SODQ�EDVHG�RQ�
DQ�DYHUDJLQJ�SHULRG�RI�OHVV�WKDQ����PRQWKV�PXVW�EH�DSSOLHG�RQ�D�FRQVLVWHQW�EDVLV�IRU�DOO�ZDJH�LQGH[�
FRVW�UHSRUWLQJ�SHULRGV�IRU�ZKLFK�WKH����PRQWK�DYHUDJLQJ�SHULRG�FRQWDLQV�WKH�SODQ�HIIHFWLYH�GDWH�

,I�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG�GRHV�QRW�UHSUHVHQW�D����PRQWK�SHULRG��WKH�DQQXDO�SHQVLRQ�
FRVW�RWKHUZLVH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ�VKDOO�EH�SURUDWHG�WR�UHIOHFW�WKH�QXPEHU�
RI�PRQWKV�LQ�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG�

)RU� WKH� )< ����� WKURXJK� )<� ����� ZDJH� LQGH[� RQO\�� D� SURYLGHU� PD\� LQFOXGH� D� SUHIXQGLQJ�
LQVWDOOPHQW�DV�D�FRPSRQHQW�RI�SHQVLRQ�FRVW�UHJDUGOHVV�RI�ZKHWKHU�RU�QRW�WKH�SODQ�V��ZKLFK�JDYH�
ULVH�WR�WKH�SUHIXQGLQJ�EDODQFH�DUH�VWLOO�LQ�H[LVWHQFH���7KH�DQQXDO�SUHIXQGLQJ�LQVWDOOPHQW�VKDOO�HTXDO�
����WK RI�WKH�SUHIXQGLQJ�EDODQFH���$�SUHIXQGLQJ�LQVWDOOPHQW�WKDW�LV�QRW�UHIOHFWHG�LQ�WKH�SHQVLRQ�FRVW�
IRU� D� ZDJH� LQGH[� FRVW� UHSRUWLQJ� SHULRG�PD\� QRW� EH� UHDVVLJQHG� DQG� DGGHG� WR� WKH� SHQVLRQ� FRVW�
UHSRUWHG�IRU�ZDJH�LQGH[�SXUSRVHV�LQ�DQ\�VXEVHTXHQW�SHULRG���7KH�SUHIXQGLQJ�EDODQFH�HTXDOV�WKH�
H[FHVV��LI�DQ\��RI��L��SURYLGHU�FRQWULEXWLRQV�PDGH��RQ�D�FDVK�EDVLV��WR�LWV�GHILQHG�EHQHILW�SHQVLRQ�
SODQV�GXULQJ�WKH�ORRN�EDFN�SHULRG�RYHU��LL��WKH�SHQVLRQ�FRVWV�LQFOXGHG�LQ�WKH�ZDJH�LQGH[�IRU�WKH�
VDPH�ORRN�EDFN�SHULRG���$�SURYLGHU¶V�VKDUH�RI�WKH�WRWDO FRQWULEXWLRQV�PDGH�XQGHU�D�SHQVLRQ�SODQ
WKDW�FRYHUV�PXOWLSOH�SURYLGHUV�RU�HPSOR\HUV� VKDOO�EH�GHWHUPLQHG�RQ�D�EDVLV�FRQVLVWHQW�ZLWK� WKH�
PHWKRGRORJ\� XVHG� WR� GHWHUPLQH� WKH� ZDJH� LQGH[� SHQVLRQ� FRVWV� IRU� WKH� FRVW� UHSRUWLQJ� SHULRGV�
LQFOXGHG�LQ�WKH�SUHIXQGLQJ�EDODQFH���7KH�ORRN�EDFN�SHULRG�VKDOO�FRQVLVW�RI�FRQVHFXWLYH SURYLGHU�
FRVW�UHSRUWLQJ�SHULRGV�FRPPHQFLQJ�QR�HDUOLHU�WKDQ�2FWREHU���������DQG�HQGLQJ�ZLWK�WKH�SURYLGHU¶V�
FRVW� UHSRUWLQJ�SHULRG� LPPHGLDWHO\�SULRU� WR� WKH�)<������ZDJH� LQGH[�FRVW� UHSRUWLQJ�SHULRG��7KH�
ORRN�EDFN�SHULRG�PD\�QRW�LQFOXGH�DQ\�FRVW�UHSRUWLQJ�SHULRG�IRU�ZKLFK�WKH�SURYLGHU�LV�XQDEOH�WR�
SURYLGH�GRFXPHQWDWLRQ�RI�WKH�FRQWULEXWLRQV�PDGH�RU�WKH�SHQVLRQ�FRVWV�LQFOXGHG�LQ�WKH�ZDJH�LQGH[�
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DOO�SULRU�FRVW�UHSRUWLQJ�SHULRGV�PXVW�DOVR�EH�H[FOXGHG�LQ�RUGHU�WR�VDWLVI\�WKH�UHTXLUHPHQW�WKDW�WKH�
ORRN�EDFN� SHULRG� FRQVLVW� RI� FRQVHFXWLYH� FRVW� UHSRUWLQJ� SHULRGV�� �$� SURYLGHU�ZKR� HVWDEOLVKHV� D�
SUHIXQGLQJ� EDODQFH� PXVW� VXEPLW� GRFXPHQWDWLRQ� WR� WKH� 0HGLFDUH� FRQWUDFWRU� WR� VXSSRUW� WKH�
FDOFXODWLRQ�RI�WKH�SUHIXQGLQJ�EDODQFH�DQG�DQQXDO�SUHIXQGLQJ�LQVWDOOPHQW� $�SUHIXQGLQJ�ZRUNVKHHW�
ZLWK� FRPSOHWH� LQVWUXFWLRQV� LV� DYDLODEOH� IRU� GRZQORDG� IURP� WKH� &06� ZHEVLWH� DW�
ZZZ�FPV�JRY�0HGLFDUH�0HGLFDUH�)HH�IRU�6HUYLFH�3D\PHQW�$FXWH,QSDWLHQW336�:DJH�,QGH[�
)LOHV�KWPO�

3HQVLRQ� 3ODQ�ZLWK�0XOWLSOH� (QWLWLHV�� ,I� D� KRVSLWDO� SDUWLFLSDWHV� LQ� D� SHQVLRQ� SODQ� RU� UHWLUHPHQW�
V\VWHP�WKDW�DOVR�FRYHUV�RWKHU�HQWLWLHV��WKH�KRVSLWDO�PXVW�UHSRUW�LWV�UHVSHFWLYH���\HDU�DYHUDJH�SHQVLRQ�
FRVW� �RU� SUHIXQGLQJ� EDODQFH�� UHIOHFWLQJ� RQO\� WKH� KRVSLWDO
V� DOORFDWHG� VKDUH RI� WRWDO� SODQ�
FRQWULEXWLRQV��DQG�QRW�LQFOXGLQJ�DQ\�VKDUH�RI�SHQVLRQ�FRVWV�RI�RWKHU�HQWLWLHV���)RU�HDFK�KRVSLWDO��
WKLV�LV�DFFRPSOLVKHG�E\�ILUVW�GHWHUPLQLQJ�WKH�KRVSLWDO
V�DOORFDWHG�SRUWLRQ�RI�SHQVLRQ�FRQWULEXWLRQ�
IRU�HDFK�\HDU�RI�WKH���\HDU�DYHUDJH��DQG�WKHQ�FRPSXWLQJ�WKH���\HDU�DYHUDJH�IRU�WKDW�KRVSLWDO�EDVHG�
RQO\� RQ� WKDW� KRVSLWDO
V� UHVSHFWLYH� DOORFDWHG� SHQVLRQ� FRQWULEXWLRQV�� � 7KLV� LV� FRQVLVWHQW�ZLWK� WKH�
UHJXODWLRQV� DW� ��� &)5� �������D��� ZKLFK� VWDWH�� LQ� SHUWLQHQW� SDUW�� WKDW� SURYLGHUV� PXVW� SURYLGH�
DGHTXDWH�FRVW�GDWD�EDVHG�RQ�WKHLU�ILQDQFLDO�DQG�VWDWLVWLFDO�UHFRUGV��7KHUHIRUH��D�SURYLGHU�PD\�QRW�
FODLP�DV�DQ�DOORZDEOH�FRVW�WKH�FRVWV�RI�VHUYLFHV�DVVRFLDWHG�ZLWK�DQRWKHU�HQWLW\���,W�LV�QRW�DSSURSULDWH�
WR�FRPSXWH�WKH���\HDU�DYHUDJH��RU�SUHIXQGLQJ�EDODQFH��EDVHG�RQ�WKH�WRWDO�FRQWULEXWLRQV�PDGH�WR�WKH�
SODQ�E\�DOO�SDUWLFLSDWLQJ�HQWLWLHV�DQG� WKHQ�GHWHUPLQH�D�KRVSLWDO
V� DOORFDWHG�SRUWLRQ�RI� WKH���\HDU�
DYHUDJH�FRVW��RU�SUHIXQGLQJ�EDODQFH��EHFDXVH�WKHUH�DUH�LQVWDQFHV�LQ�ZKLFK�WKH���\HDU�DYHUDJH�FRXOG�
EH�VNHZHG�EHFDXVH�D�KRVSLWDO�PD\�EH� LQFOXGLQJ�SHQVLRQ�FRVWV� IURP�DQRWKHU�HQWLW\� LQ� LWV���\HDU�
DYHUDJH���6SHFLILFDOO\��LI�WKH�DOORFDWHG�SHUFHQWDJH�RI�WRWDO�SODQ�FRQWULEXWLRQV�IRU�RQH�RU�PRUH�RI�WKH�
SDUWLFLSDWLQJ�HQWLWLHV�FKDQJHV�GXULQJ�WKH���\HDU�DYHUDJH��WKH�DYHUDJH�ZLOO�EH�VNHZHG���7KH�DOORFDWHG�
SHUFHQWDJH�WR�HDFK�HQWLW\�FDQ�FKDQJH�GXH�WR�PHUJHUV��FKDQJHV�LQ�SODQ�FRYHUDJH��RU�RWKHU�IDFWRUV���
:H�DOVR�QRWH� WKDW� WKH�DOORFDWLRQ�RI�FRQWULEXWLRQV�EHWZHHQ� WKH�YDULRXV�HQWLWLHV�SDUWLFLSDWLQJ� LQ�D�
SHQVLRQ� SODQ� RU� SHQVLRQ� V\VWHP� VKRXOG DJUHH� ZLWK� WKH� PHWKRGRORJ\� XVHG� IRU� SODQ� UHSRUWLQJ�
SXUSRVHV� DQG�RU� ILQDQFLDO� VWDWHPHQW� SXUSRVHV�� DQG� WKH� PHWKRGRORJ\� XVHG� VKRXOG� EH� DSSOLHG�
FRQVLVWHQWO\�RYHU�WLPH���)XUWKHUPRUH��LI�ZDJH�LQGH[�UHSRUWLQJ�LV�UHTXLUHG�IRU�WZR�RU�PRUH�KRVSLWDOV�
FRYHUHG�XQGHU�WKH�VDPH�SHQVLRQ�SODQ�RU�UHWLUHPHQW�V\VWHP��WKRVH�KRVSLWDOV�PXVW�HQVXUH�WKDW�WKH�
DOORFDWLRQ�RI�SODQ�FRQWULEXWLRQV�IRU�HDFK�UHSRUWLQJ�SHULRG�LV�GHWHUPLQHG�RQ�D�FRQVLVWHQW�EDVLV�WR�
DYRLG�GXSOLFDWH�UHSRUWLQJ�RI�FRVWV�

([DPSOHV

([DPSOH����SUHIXQGLQJ�EDODQFH�DQG�SUHIXQGLQJ�LQVWDOOPHQW��

3URYLGHU¶V�)<������ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG�LV�������������������������7KH�
ORRN�EDFN� SHULRG� HQGV�ZLWK� WKH� FRVW� UHSRUWLQJ� SHULRG� LPPHGLDWHO\� SULRU� WR� WKH� FRVW�
UHSRUWLQJ�SHULRG�XVHG�IRU�WKH�)<������ZDJH�LQGH[���6LQFH� WKH )< ���� ZDJH LQGH[
ZDV�EDVHG�RQ�WKH�SURYLGHUV���������������������FRVW�UHSRUWLQJ�SHULRG��WKH�ORRN�EDFN�
SHULRG�HQGV�RQ������������ $VVXPLQJ� WKH�SURYLGHU�KDV�DOZD\V�UHSRUWHG�FRVWV�RQ�D�
FDOHQGDU�\HDU�EDVLV��WKH�HDUOLHVW�SRVVLEOH�FRVW�UHSRUWLQJ�SHULRG�LQ�WKH ORRN�EDFN�SHULRG�
LV�WKH�SHULRG�FRPPHQFLQJ�������������ILUVW�FRVW�UHSRUWLQJ�SHULRG�FRPPHQFLQJ�RQ�RU�
DIWHU�������������
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7KH�SURYLGHU�LV�DEOH�WR�GRFXPHQW�LWV�SHQVLRQ�FRQWULEXWLRQV��RQ�D�FDVK�EDVLV��DQG�WKH�
SHQVLRQ�FRVWV�LQFOXGHG�LQ�WKH�ZDJH�LQGH[�IRU�DOO�FRVW�UHSRUWLQJ�SHULRGV�H[FHSW�IRU�WKH�
�����\HDU��7KHUHIRUH�������DQG�DOO�SULRU�FRVW�UHSRUWLQJ�SHULRGV�PXVW�EH�H[FOXGHG�IURP�
WKH�ORRN�EDFN�SHULRG���7KH�GDWD�IRU������WKURXJK������LV�DV�IROORZV�

&RVW�5HSRUWLQJ�<HDU &DVK�%DVLV�&RQWULEXWLRQV :DJH�,QGH[�3HQVLRQ�&RVWV

���� �������� ��������
���� �������� ��
���� �� ��������
���� �������� ��������

%HFDXVH�WKH�SHQVLRQ�FRVW�UHSRUWHG�LQ�WKH�ZDJH�LQGH[�IRU������ZDV�KLJKHU�WKDQ�WKH�FDVK�
FRQWULEXWLRQV�PDGH�GXULQJ�WKDW�VDPH�SHULRG��WKH�SURYLGHU�PD\�HOHFW�WR�GURS�������DQG�
DOO�SULRU�SHULRGV��IURP�WKH�ORRN�EDFN�SHULRG��

$OWKRXJK�WKH�FRQWULEXWLRQV�PDGH�LQ������ZHUH�DOVR�OHVV�WKDQ�WKH�SHQVLRQ�FRVW�UHSRUWHG�
IRU�WKDW�VDPH�SHULRG��WKH�SURYLGHU�FDQQRW�H[FOXGH������ZLWKRXW�DOVR�H[FOXGLQJ������
�ORRN�EDFN�SHULRG�PXVW�FRQVLVW�RI�FRQVHFXWLYH�FRVW�UHSRUWLQJ�SHULRGV��

$OWKRXJK�WKH�FRQWULEXWLRQV�PDGH�LQ������ZHUH�OHVV�WKDQ�WKH�SHQVLRQ�FRVW�UHSRUWHG�LQ�
WKDW�VDPH�SHULRG��WKH�SURYLGHU�FDQQRW�H[FOXGH������VLQFH�WKH�ORRN�EDFN�SHULRG�PXVW�
HQG� ZLWK� ����� EHFDXVH� WKDW� LV� WKH� FRVW� UHSRUWLQJ� SHULRG� LPPHGLDWHO\� SULRU� WR� WKH�
)< �����ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG��

7KH� SUHIXQGLQJ� EDODQFH� EDVHG� RQ� D� ���������� ORRN�EDFN� SHULRG� LV� ���������
������������>��������������������@�WRWDO�FRQWULEXWLRQV�� �����������>��������������
����������@�LQ�ZDJH�LQGH[�SHQVLRQ�FRVWV�UHSRUWHG�IRU�WKH�VDPH�SHULRG����7KH�DQQXDO�
SUHIXQGLQJ�LQVWDOOPHQW�LV�������� �����WK�RI�����������

([DPSOH����SHQVLRQ�FRVW�IRU�D����PRQWK�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG��

3URYLGHU¶V� )<� ����� ZDJH� LQGH[� FRVW� UHSRUWLQJ� SHULRG� LV� ��� PRQWKV� ������������ �
������������� WKH� ��� PRQWK� DYHUDJLQJ� SHULRG� LV� ����������� WR� ������������ ZKLFK�
LQFOXGHV�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�\HDU�DQG�WKH�SULRU�WZR�FRVW�UHSRUWLQJ�SHULRGV�

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� �����������

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� ����������

&RQWULEXWLRQV�PDGH� LQ�ZDJH� LQGH[�FRVW� UHSRUWLQJ�SHULRG������������� ����������� �
���������

7RWDO� FRQWULEXWLRQV� PDGH� GXULQJ� WKH� ��� PRQWK� DYHUDJLQJ� SHULRG�  � �����������

7KH�SURYLGHU�KDV�QR�SUHIXQGLQJ�EDODQFH�RU�SUHIXQGLQJ�LQVWDOOPHQW�

7KH� SHQVLRQ� FRVW� IRU� WKH� )<� ����� ZDJH� LQGH[� FRVW� UHSRUWLQJ SHULRG� LV� ���������
������������ WRWDO� FRQWULEXWLRQV� GLYLGHG� E\� ��� PRQWKV� LQ� WKH� DYHUDJLQJ� SHULRG�
PXOWLSOLHG�E\����PRQWKV�LQ�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG��
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([DPSOH����SHQVLRQ�FRVW�IRU�D ��PRQWK�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG��

3URYLGHU¶V� )<� ����� ZDJH� LQGH[� FRVW� UHSRUWLQJ� SHULRG� LV� �� PRQWKV� ������������ �
������������� WKH� ��� PRQWK� DYHUDJLQJ� SHULRG� LV� ���������� WR� ���������� �EHJLQV�
�� PRQWKV�SULRU�WR�WKH�)LVFDO�<HDU�%HJLQ�'DWH�RI�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG�
IRU�D�WRWDO�RI����PRQWKV����

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� ����������

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� ����������

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� ����������

&RQWULEXWLRQV�PDGH� LQ�ZDJH� LQGH[�FRVW� UHSRUWLQJ�SHULRG������������� ����������� �
���������

7RWDO�FRQWULEXWLRQV�PDGH�GXULQJ�WKH����PRQWK�DYHUDJLQJ�SHULRG� ������������

7KH� SURYLGHU� KDV� GRFXPHQWHG� D� SUHIXQGLQJ� EDODQFH� RI� ������������ WKH� DQQXDO�
SUHIXQGLQJ�LQVWDOOPHQW�LV�WKHUHIRUH���������������WK RI�SUHIXQGLQJ�EDODQFH��

7KH� SHQVLRQ� FRVW� IRU� WKH� )<� ����� ZDJH� LQGH[� FRVW� UHSRUWLQJ� SHULRG� LV� ���������
����������DYHUDJH�SHQVLRQ�FRVW�>�����������WRWDO�FRQWULEXWLRQV�GLYLGHG�E\����PRQWKV�
LQ� WKH�DYHUDJLQJ�SHULRG�PXOWLSOLHG�E\���PRQWKV� LQ� WKH� LQ�ZDJH� LQGH[�FRVW� UHSRUWLQJ�
SHULRG@� SOXV� �������� SUR�UDWD� SUHIXQGLQJ� LQVWDOOPHQW� >��������� DQQXDO� SUHIXQGLQJ�
LQVWDOOPHQW� PXOWLSOLHG� E\� ����WKV� WR� UHIOHFW� D� �� PRQWK� ZDJH� LQGH[� FRVW� UHSRUWLQJ�
SHULRG@��

([DPSOH����SHQVLRQ�FRVW�IRU�D�QHZ�SODQ��

3URYLGHU¶V� )<� ����� ZDJH� LQGH[� FRVW� UHSRUWLQJ� SHULRG� LV� ��� PRQWKV� ������������ �
������������� WKH� ��� PRQWK� DYHUDJLQJ� SHULRG� LV� ����������� WR� ������������ ZKLFK�
LQFOXGHV�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�\HDU�DQG�WKH�SULRU�WZR�FRVW�UHSRUWLQJ�SHULRGV�

7KH� SURYLGHU� DGRSWHG� D� QHZ� SHQVLRQ� SODQ� HIIHFWLYH� ����������� DQG� KDG� QR� RWKHU�
SHQVLRQ�SODQ�LQ�HIIHFW�SULRU�WR�WKDW�GDWH��WKHUHIRUH��WKHUH�LV�QR�SUHIXQGLQJ�EDODQFH�RU�
SUHIXQGLQJ�LQVWDOOPHQW�

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� ����QR�SODQ�LQ�H[LVWHQFH�

&RQWULEXWLRQV�PDGH�GXULQJ������������� ����������� ����������

&RQWULEXWLRQV�PDGH�LQ�WKH�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG������������� �����������
 �������������

7RWDO�FRQWULEXWLRQV�GXULQJ�WKH����PRQWK�DYHUDJLQJ�SHULRG� ������������

7KH�SURYLGHU�GLG�QRW�UHSRUW�D�SHQVLRQ�FRVW�DWWULEXWDEOH�WR�WKH�QHZ�SODQ�EDVHG�RQ�D����
PRQWK�DYHUDJLQJ�SHULRG�GXULQJ�DQ\�SULRU�ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG��WKHUHIRUH�LW�
PD\� HOHFW� WR� H[FOXGH� FRVW� UHSRUWLQJ� SHULRGV� HQGLQJ� SULRU� WR� WKH� ����������� SODQ�
HIIHFWLYH�GDWH�IURP�WKH�DYHUDJLQJ�SHULRG��WKH����PRQWK�DYHUDJLQJ�SHULRG�LV��WKHUHIRUH��
VKRUWHQHG� WR� ��� PRQWKV� DQG� H[FOXGHV� WKH� SHULRG� ����������� WR� ������������ � 7KH�
SHQVLRQ�FRVW�IRU�WKH�)<������ZDJH�LQGH[�FRVW�UHSRUWLQJ�SHULRG�ZRXOG�WKHQ�EH����������
������������ WRWDO� FRQWULEXWLRQV� GLYLGHG� E\� ��� PRQWKV� LQ� WKH� DYHUDJLQJ� SHULRG�
PXOWLSOLHG�E\����PRQWKV�LQ�WKH�ZDJH�LQGH[�UHSRUWLQJ�SHULRG��
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/LQHV �� ����� ����� DQG ������(IIHFWLYH� IRU� FRVW� UHSRUWLQJ� SHULRGV� EHJLQQLQJ� SULRU� WR�
2FWREHU �� ������FRPSOHWH�OLQH���LI�WKH�KRVSLWDO�KDV�SXUFKDVHG�RU�VHOI�IXQGHG�LQVXUDQFH���(IIHFWLYH�
IRU�FRVW�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�2FWREHU �� ������FRPSOHWH�OLQH������LI�WKH�KRVSLWDO�
KDV� VHOI�IXQGHG� LQVXUDQFH�ZLWKRXW� D� 73$�� � &RPSOHWH� OLQH� ����� LI� WKH� KRVSLWDO� KDV� VHOI�IXQGHG�
LQVXUDQFH�ZLWK�D�73$���&RPSOHWH�OLQH������LI�WKH�KRVSLWDO�SXUFKDVHV�KHDOWK�LQVXUDQFH����6HH�WKH�
LQVWUXFWLRQV�XQGHU�:RUNVKHHW�6����3DUW�,,��UHJDUGLQJ�KHDOWK�LQVXUDQFH�DV�D�ZDJH�UHODWHG�FRVW�IRU�WKH�
ZDJH�LQGH[��

/LQH ����5HSRUW�FRVWV�RI�H[HFXWLYH�GHIHUUHG�FRPSHQVDWLRQ�SODQV�DQG�DZDUGV�IRU�H[HFXWLYHV���7KH�
SROLF\�DGRSWHG�LQ�WKH�))<������,336�ILQDO�UXOH�����)5�������� �������$XJXVW ��� ������GRHV�QRW
FKDQJH�WKH�UHSRUWLQJ�EDVLV�IRU�WKHVH�FRVWV���([DPSOHV�RI�H[HFXWLYH�GHIHUUHG�FRPSHQVDWLRQ�LQFOXGH�
VSHFLDO�VWRFN�RSWLRQ�RU�ERQXV�SODQV�DQG�VXP�FHUWDLQ�SRVWHPSOR\PHQW�DZDUGV�WKDW�DUH�QRW�DYDLODEOH�
WR�RWKHU�HPSOR\HHV�

127(� &RVWV�UHSRUWHG�RQ�OLQH����H[FOXGHV�FRVWV�RI�H[HFXWLYH�GHIHUUHG�FRPSHQVDWLRQ�WKDW�DUH�
GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV�� WD[�VKHOWHUHG� DQQXLW\�SODQV�� QRQTXDOLILHG�GHILQHG�
EHQHILW�SODQV�DQG�TXDOLILHG�GHILQHG�EHQHILW�SODQV�WKDW�DUH�DYDLODEOH�WR�RWKHU�HPSOR\HHV�
WKDW�LV�UHSRUWDEOH�RQ�OLQHV���WKURXJK����UHVSHFWLYHO\�

/LQH ����(QWHU�HDFK�ZDJH UHODWHG�FRVW�WKDW�LV�FRQVLGHUHG�DQ�³RWKHU´�ZDJH UHODWHG�FRVW�VHSDUDWHO\�
6XEVFULSW�WKLV�OLQH�IRU�HDFK�³RWKHU´�ZDJH�UHODWHG�FRVW�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�FULWHULD�
)RU�OLQH����DQG�VXEVFULSWV�VSHFLI\�WKH�W\SH�RI�HDFK�³RWKHU´�ZDJH�UHODWHG�FRVW� 7KH�WRWDO�RI�OLQH����
DQG�LWV�VXEVFULSWV�LV�UHSRUWHG�RQ�:RUNVKHHW�6����3DUW�,,��OLQH�����FROXPQ���

$�KRVSLWDO�PD\�UHSRUW�DQ�³RWKHU´�ZDJH UHODWHG�FRVW��GHILQHG�DV�WKH�YDOXH�RI WKH�EHQHILW��LI�LW�PHHWV
DOO�RI WKH IROORZLQJ�FULWHULD�

7KH�FRVWV�DUH�QRW�OLVWHG�RQ�OLQHV���WKURXJK����³:DJH�5HODWHG�&RVWV &RUH´ RI�WKLV�ZRUNVKHHW�
RU�LQFOXGHG�LQ�VDODULHV�UHSRUWHG�RQ�:RUNVKHHW�6����3DUW�,,��FROXPQ����OLQH����

7KH�³RWKHU´�ZDJH UHODWHG�FRVW�LV�JUHDWHU�WKDQ�RQH���� SHUFHQW�RI�WRWDO�VDODULHV�DIWHU�WKH�GLUHFW�
H[FOXGHG�VDODULHV�DUH�UHPRYHG���/LQH����DQG�HDFK�VXEVFULSW�PXVW�LQGHSHQGHQWO\�PHHW�WKLV�
��SHUFHQW�WHVW���6HH�EHORZ�IRU�LQVWUXFWLRQV�WR�FDOFXODWH�WKH���SHUFHQW�WHVW�

7KH�ZDJH UHODWHG�FRVW�LV�D�IULQJH�EHQHILW�DV�GHVFULEHG E\�WKH�,56�DQG�LV UHSRUWHG�WR�WKH�,56�
RQ�DQ�HPSOR\HH¶V�RU�FRQWUDFWRU¶V�:���RU������DV�WD[DEOH�LQFRPH�

7KH� ZDJH� UHODWHG� FRVW� LV� QRW� EHLQJ� IXUQLVKHG� IRU� WKH� FRQYHQLHQFH� RI� WKH� SURYLGHU� RU�
RWKHUZLVH�H[FOXGDEOH�IURP�LQFRPH�DV�D�IULQJH�EHQHILW��VXFK�DV�D�ZRUNLQJ�FRQGLWLRQ�IULQJH��

127(� 'LUHFW�VDODULHV�DQG�ZDJHV��LQFOXGLQJ�DPRXQWV�UHODWHG�WR�SDLG�YDFDWLRQ��KROLGD\��VLFN�
OHDYH��HWF�� UHSRUWHG�RQ�OLQH���RI�:RUNVKHHW�6����3DUW�,,� PXVW�QRW�EH�LQFOXGHG�DV�RWKHU�
ZDJH UHODWHG�FRVWV�RQ�WKLV�OLQH��QRU�RQ�OLQH����RI�:RUNVKHHW�6����3DUW�,,��

127(� 'R� QRW� LQFOXGH� ZDJH UHODWHG� FRVWV� DSSOLFDEOH� WR� WKH� H[FOXGHG� DUHDV� UHSRUWHG� RQ�
:RUNVKHHW� 6���� 3DUW� ,,�� OLQHV �� DQG� ���� � ,QVWHDG�� WKHVH� FRVWV� DUH� UHSRUWHG� RQ�
:RUNVKHHW 6����3DUW�,,��OLQH������$OVR��GR�QRW�LQFOXGH�RQ�WKLV�OLQH�WKH�ZDJH UHODWHG�FRVWV�
IRU� SK\VLFLDQ� 3DUWV�$� DQG�%�� QRQ�SK\VLFLDQ� DQHVWKHWLVWV� 3DUWV $� DQG�%�� LQWHUQV� DQG�
UHVLGHQWV�LQ�DSSURYHG�SURJUDPV��DQG�KRPH�RIILFH�SHUVRQQHO�
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&DOFXODWH�WKH���SHUFHQW�WHVW�E\�GLYLGLQJ�HDFK�LQGLYLGXDO�FDWHJRU\�RI�WKH�RWKHU�ZDJH UHODWHG�FRVW�
�WKDW�LV��WKH�QXPHUDWRU��E\�WKH�VXP�RI�:RUNVKHHW�6����3DUW�,,,��OLQHV���DQG����FROXPQ��� �WKDW�LV��WKH�
GHQRPLQDWRU����7KH�RWKHU�ZDJH UHODWHG�FRVWV�DVVRFLDWHG�ZLWK�FRQWUDFW�ODERU�DQG�KRPH�RIILFH�UHODWHG�
RUJDQL]DWLRQ�SHUVRQQHO�DUH�LQFOXGHG�LQ�WKH�QXPHUDWRU�EHFDXVH�WKHVH�RWKHU�ZDJH UHODWHG�FRVWV�DUH�
DOORZHG�LQ�WKH�ZDJH�LQGH[��LQ�DGGLWLRQ�WR�RWKHU�ZDJH UHODWHG�FRVWV�IRU�GLUHFW�HPSOR\HHV���DVVXPLQJ�
WKH�UHTXLUHPHQWV�IRU�LQFOXVLRQ�LQ�WKH�ZDJH�LQGH[�DUH�PHW���)RU�H[DPSOH��LI�D�KRVSLWDO�LV�LQFOXGLQJ�
SDUNLQJ�JDUDJH�FRVWV�DV�DQ�RWKHU ZDJH�UHODWHG�FRVW�WKDW�LV�UHSRUWHG�RQ�WKH�:���RU������IRUP��ZKHQ�
UXQQLQJ�WKH���SHUFHQW�WHVW��LQFOXGH�LQ�WKH�QXPHUDWRU�DOO�WKH�SDUNLQJ�JDUDJH�RWKHU�ZDJH UHODWHG�FRVW�
IRU�GLUHFW�VDODU\�HPSOR\HHV��FRQWUDFWHG�HPSOR\HHV��DQG�KRPH�RIILFH�HPSOR\HHV� DQG�GLYLGH�E\�WKH�
VXP�RI�:RUNVKHHW�6����3DUW�,,,��OLQHV ��DQG����FROXPQ���

&DOFXODWH�WKH���SHUFHQW�WHVW�RQO\�RQH�WLPH�IRU�D�FDWHJRU\�RI�RWKHU�ZDJH�UHODWHG�FRVWV��LQFOXVLYH�RI�
RWKHU�ZDJH UHODWHG�FRVWV�IRU�HPSOR\HHV��FRQWUDFWHG�HPSOR\HHV��DQG�KRPH�RIILFH�HPSOR\HHV�
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